ARCHEAN CHEMICAL INDUSTRIES PRIVATE LIMITED
CIN: U24298TN2009PTC072270
Registered Office: No.2, North Crescent Road, T. Nagar, Chennali 600 017, Tamil Nadu, INDIA

12™ ANNUAL GENERAL MEETING NOTICE

NOTICE is hereby given that the Twelfth Annual General Meeting of the Shareholders of the Company will be
held on Wednesday, the 29" December 2021 at 4.30 p.m. at the Registered Office of the Company at No.2,
North Crescent Road, T. Nagar, Chennai 600 017 to transact the following businesses:

ORDINARY BUSINESS:

Item No. 1

To consider and adopt the financial statements of the Company for the year ended 31 March 2021,
including the audited Balance Sheet as at 31% March 2021 and the Statement of Profit and Loss of the
Company for the year ended on that date, along with the reports of the Board of Directors and Auditors.

Item No. 2

To appoint M/s. PKF Sridhar & Santhanam LLP, Chartered Accountants who are retiring
Auditors, being eligible offers themselves for re-appointment for a period of consecutive five
years and to fix their remuneration.

To consider and, if thought fit, pass the following as an ordinary resolution:

RESOLVED THAT pursuant to Sections 139, 141 and other applicable provisions of the Companies Act,
2013, read with the Companies (Audit and Auditors) Rules, 2014, M/S. PKF Sridhar & Santhanam LLP,
Chartered Accountants (Firm Registration Number: 0039905/5200018), Chennai shall continue to hold the
office as Auditors of the Company from the conclusion of this Annual General Meeting ("AGM’) until the
conclusion of the AGM to be held for the financial year 2025 — 2026, at such remuneration to be agreed
between the Auditors and the Board of Directors of the Company for every financial year, subject to the
Auditors complying with the legal and regulatory provisions and the eligibility criteria laid down under
Section 139 of the Companies Act, 2013.

RESOLVED FURTHER THAT in addition, reasonable out-of-pocket expenses and taxes as applicable may
be reimbursed to the Auditors including any other permissible services agreed between the Auditors and the
Board of Directors of the Company from time to time.

SPECIAL BUSINESS:

Item No.3

To approve and regularize the appointment of Mr. C G Sethuram as Independent Director
To consider and if thought fit, to pass, the following resolution as Ordinary Resolution

RESOLVED THAT Mr. C G Sethuram (DIN 01081951), who was appointed as Additional Director in
Independent Director capacity by the board on 6™ December 2021 pursuant to the provisions of section 161
and other applicable provisions, if any, of the Companies Act 2013 read with the rules made there under
(including any statutory modifications or re-enactment thereof for the time being in force), Articles of
Association of the Company and who holds office upto the date of this Annual General Meeting, be and is
hereby appointed as Independent Director with effect from 6™ December 2021 for a period of five years.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby severally
authorized to do all such deeds, acts and things as may be required to give effect to this resolution including
filing of e-forms with Ministry of Corporate Affairs



Item No.4
To approve and regularize the appointment of Mr. K M Mohandass as Independent Director
To consider and if thought fit, to pass, the following resolution as Ordinary Resolution

RESOLVED THAT Mr. K M Mohandass (DIN 00707839), who was appointed as Additional Director in
Independent Director capacity by the board on 6™ December 2021 pursuant to the provisions of section 161
and other applicable provisions, if any, of the Companies Act 2013 read with the rules made there under
(including any statutory modifications or re-enactment thereof for the time being in force), Articles of
Association of the Company and who holds office upto the date of this Annual General Meeting, be and is
hereby appointed as Independent Director with effect from 6™ December 2021 for a period of five years.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby severally
authorized to do all such deeds, acts and things as may be required to give effect to this resolution including
filing of e-forms with Ministry of Corporate Affairs

Item No.5

To approve for Investments of Compulsory Convertible Preference Shares to the extent of
Rs.200 Crores in the Capital of Archean Salt Holdings Private Limited

To consider and if thought fit, to pass, the following resolution as Special Resolution

RESOLVED THAT the consent of the member of the Company be and is hereby accorded to invest
/subscribe of Compulsory Convertible Preference Shares upto Rs. 200 Crores in Archean Salt Holdings
Private Limited.

RESOLVED FURTHER THAT the members of the Company, Mr. E Sai Ram, Chief Financial Officer of the
Company be and are hereby severally authorised to do all such acts, deeds and things as may be required in
this regard including filing of necessary e-forms with the Registrar of Companies.

Item No.6

TO APPROVE FOR CREATION, OFFER AND ISSUE OF 4,80,000 COMPULSORY CONVERTIBLE
DEBENTURES (CCDS) HAVING A FACE VALUE OF RS.100/- EACH TO BE ISSUED ON RIGHTS
BASIS

To consider and if thought fit, to pass, the following resolution as Special Resolution

RESOLVED THAT pursuant to the provisions of Sections 42, 62, 71, 179 and all other applicable
provisions, if any, of the Companies Act, 2013, read along with the Companies (Prospectus and Allotment of
Securities) Rules, 2014, Companies (Share Capital and Debentures) Rules, 2014 and other applicable rules
under the Companies Act, 2013, (including statutory modification(s), amendment(s) or re-enactment thereof
and any circulars, notifications, clarifications, rules passed there under from time to time), subject to such
other approvals, consents, sanctions, permissions, as may be necessary from all appropriate statutory and
regulatory authorities, approval of the members be and is hereby accorded to create, offer, issue and allot
upto 4,80,000 Compulsory Convertible Debentures (CCDs) having a face value of Rs.100/-
aggregating to Rs. 4,80,00,000/- (Rupees Four Crore Eighty Lakhs only) on rights basis to the
existing shareholders of the Company in proportionate to their shareholding on the following terms and
conditions.

i) That the offer shall be made by a notice specifying the number of CCD offered and limiting a
time, not being less than 15 days and not more than 30 days from the date of the offer within
which the offer shall be accepted or renounced.

i) That the Board of Directors can allot the CCD as per the acceptance or renouncement received
from the shareholders.



iii) That if any member declines to accept the CCD offered, the Board of Directors are empowered
to dispose of such CCDs in the manner which is not disadvantageous to the shareholder and the
Company.

iv) That the proposed CCDs upon conversion of shares shall rank pari passu with the existing equity
shares of the Company

v) Upon conversion of CCDs into shares, each shareholder shall have a right to renounce or decline
the shares offered to it or any of them in favour of any other person.

RESOLVED FURTHER THAT the draft Letter of Offer as placed before the meeting containing the
terms of the Compulsory Convertible Debentures (CCDs) including its conversion terms, be and is hereby
approved and any Director of the Company be and is hereby authorised to issue Letter of Offer to all the
existing shareholders of the Company and to do all such acts, deeds and things as are necessary or
expedient in this regard including but not limited to undertaking filing of requisite forms and documents with
the concerned Registrar of Companies / Ministry of Corporate Affairs.

RESOLVED FURTHER THAT Mr. P. Ranjit, Managing Director, Mr. S.Meenakshisundaram, Director,
Mr. E. Sai Ram, CFO be and are hereby severally authorized to sign and execute the agreement / documents
in relation to issuance of Compulsory Convertible Debentures (CCDs) and do all such acts, deeds and things
as they may in their sole and absolute discretion deem necessary or desirable in connection with the Issue
or any matters incidental thereto including but not limited to the determination of timing of the Issue,
amount, coupon / interest rate(s), yield, utilization of issue proceeds, allotment and other terms and
conditions of the Issue.

RESOLVED FURTHER THAT Mr. P. Ranjit, Managing Director, Mr. S.Meenakshisundaram, Director,
Mr. E. Sai Ram ,CFO be and are hereby severally authorized to finalize all the terms and conditions and the
structure of the proposed CCDs, take such steps and to do all such acts, deeds, matters and things and
execute all such deeds, documents, instruments and writings and accept any alterations or modification(s)
as it may deem fit and proper, approve allotment of the CCDs, and give such directions as may be necessary
to settle any question or difficulty that may arise in regard to issue and allotment of the CCDs (and
otherwise in relation to the issue of the CCDs in one or more tranches from time to time) and the utilization
of the issue proceeds in such manner as may be determined by the Authorised Officer/s, subject however, to
applicable laws, and to take such actions or give such directions as may be necessary or desirable and to
obtain any approvals, permissions, sanctions which may be necessary or desirable, as it may deem fit or as
the may suo moto decide in its absolute discretion in the best interests of the Company.

RESOLVED FURTHER THAT the Common Seal of the Company, if required, be affixed to the
transaction document as may be required in connection with issuance of CCDs in presence of any Director of
the Company who shall severally sign the same in token thereof.

RESOLVED FURTHER THAT the Common Seal of the Company, if required, be taken out of the
registered office of the Company or to any other place outside the State where the registered office of the
Company situate, for the purpose of affixing the same to the transaction documents in presence of any
Director of the Company who shall severally sign the same in token thereof.

RESOLVED FURTHER THAT any one Director of the Company be and is hereby authorised to issue a
‘certified true copy’ of this resolution to the concerned authorities / parties as may be required from time to
time.

RESOLVED FURTHER THAT the Board of Directors be and are hereby severally authorized to file
necessary e-Forms with Registrar of Companies and to do all such acts, deeds or things which are necessary
to give effect to this resolution.

Item No-7 To approve for issuance of Unlisted, Redeemable and Secured NCDs for a value not
exceeding Rs. 250 Crores

To consider and if thought fit, to pass, the foliowing resolution as Special Resolution



Series B: 2500 unlisted, redeemable, non-convertible debentures having face
value of Rs.10,00,000/- each to be issued at Rs.10,00,000/- each aggregating
to Rs.250 crores

RESOLVED THAT pursuant to the provisions of Sections 42, 71, 179 and all other applicable provisions,
if any, of the Companies Act, 2013, read along with the Companies (Prospectus and Allotment of Securities)
Rules, 2014, Companies (Share Capital and Debentures) Rules, 2014 and other applicable rules under the
Companies Act, 2013 and subject to such other approvals, consents, sanctions, permissions, as may be
necessary from all appropriate statutory and regulatory authorities, approval of the Board be and is hereby
accorded to create, offer, issue and allot up to 2500 unlisted, rated, secured, redeemable and Non-
Convertible Debentures {(NCDs) having a face value of Rs.10,00,000/- per debenture with an issue price of
Rs.10,00,000/- per debenture aggregating to Rs.250,00,00,000/- (Rupees Two Hundred Fifty Crores only) to
the following proposed debenture holders as below;

Details of NCD holders:

Si. No. | Name of the proposed NCD holders
1 India Resurgence Fund — Scheme 1
2 India Resurgence Fund - Scheme II
3 Piramal Investment Advisory Services Private Limited

on a private placement basis on such terms and conditions as are specified in the draft Information
Memorandum (IM) and other NCD documents thereof.

RESOLVED FURTHER THAT in connection with the issuance of Non-Convertible Debentures, the
following documents viz.

1. Offer Letter in PAS-4

2. Debenture Trustee Appointment Agreement

3. Debenture Trust Deed for New Debentures

4, Amended and Restated Trust and Retention Account Agreement

5. Amended and Restated Pledge Agreement

6. POAs in relation to the Amended and Restated Pledge Agreement

7. Deed of Mortgage

8. Safe Custody Letter

9. Agency Letter

10. Deed of Hypothecation

11. New Demand Promissory Note

12, Pari passu letter between the Existing Debenture Trustee and the New Debenture
Trustee

13. ARP Letters

and such other documents as may be required in connection with the NCDs (together referred to as
(Transaction Documents) as tabled at the Meeting be and are hereby approved.

RESOLVED FURTHER THAT the consent of the shareholders of the Company be and is hereby
accorded for creation of security, charge on the assets of the Company as required under the Transaction
Documents for the purpose of securing the NCDs.

RESOLVED FURTHER THAT Mr. P. Ranjit, Managing Director, Mr. S.Meenakshisundaram, Director,
Mr. E. Sai Ram, CFO and Mr. R. Muralidharan, Authorised Signatory be and are hereby severally authorized
to sign and execute the relevant Transaction Documents on behalf of the Company and do all such acts,
deeds and things as they may in their sole and absolute discretion deem necessary or desirable in
connection with the Issue or any matters incidental thereto including but not limited to the determination of
timing of the Issue, amount, coupon / interest rate(s), yield, utilization of issue proceeds, aliotment and
other terms and conditions of the Issue.

RESOLVED FURTHER THAT Mr. P. Ranjit, Managing Director, Mr. S.Meenakshisundaram, Director,
Mr. E. Sai Ram CFO, Mr. Rajeev Kumar and Mr. R. Muralidharan, Authorised Signatory be and are hereby
severally authorized to finalize all the terms and conditions and the structure of the proposed NCDs, take
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such steps and to do all such acts, deeds, matters and things and execute all such deeds, documents,
instruments and writings and accept any alterations or modification(s) as it may deem fit and proper,
approve allotment of the NCDs, and give such directions as may be necessary to settle any question or
difficulty that may arise in regard to issue and allotment of the NCDs (and otherwise in relation to the issue
of the NCDs in one or more tranches from time to time) and the utilization of the issue proceeds in such
manner as may be determined by the Authorised Officer/s, subject however, to applicable laws, and to take
such actions or give such directions as may be necessary or desirable and to obtain any approvals,
permissions, sanctions which may be necessary or desirable, as it may deem fit or as the may suo moto
decide in its absolute discretion in the best interests of the Company.

RESOLVED FURTHER THAT Mr. P. Ranjit, Managing Director, Mr. S.Meenakshisundaram, Director,
Mr. E. Sai Ram CFO, Mr. Rajeev Kumar and Mr. R. Muralidharan, Authorised Signatory be and are hereby
severally authorized to do all such acts, deeds mentioned herein as they may deem necessary in connection
with the issue of the NCDs in one or more tranches from time to time and matters connected therewith
including without limitation the following:

i. to decide remuneration and appointment of intermediaries including without limitation depository,
debenture trustee, TRA Monitoring agent and legal counsel required for the issue of NCDs in one
or more tranches, from time to time.

il.  togenerally do any other act and / or deed, to negotiate and execute the fee letters and any other
documents, applications, agreements, undertakings, deeds, affidavits, declarations and certificates
and / or give such direction as they deem fit or as may be necessary or desirable with regard to
the issue of the NCDs in one or more tranches, from time to time.

iii.  giving or authorizing the giving by concerned persons of such declarations, affidavits, certificates,
consents and authorities as may be required from time to time.

iv.  seeking, if required, any approval, consent or waiver from the Company’s lenders, and / or parties
with whom the Company has entered into various commercial and other agreements, and / or any
or all concerned government and regulatory authorities in India, and / or any other approvals,
consents or waivers that may be required in connection with the issue, offer and allotment of the
NCDs.

v. 1o sign and submit all necessary papers and take all necessary steps in this regard including the
payment of applicable stamp duty on the Transaction Documents, as the case may be, for issue of
the NCDs in one or more tranches from time to time, together with all other documents,
agreements, instruments, letters and writings required in connection with, or ancillary to, the
Transaction Documents.

vi.  Finalization of and filing the information memorandum and any relevant tranche or standalone
information memorandum for the issue of any tranche of NCDs, if any from time to time with, the
Registrar of Companies, Chennai in accordance with the applicable laws and regulations;

vii.  authorizing of the maintenance of a register of holders of the NCDs as may be applicable or
required;
viii.  entering into necessary arrangements for appointment of all such intermediaries and / or agencies

as may be deemed appropriate to be involved or concerned in such offerings of NCDs from time to
time and also to enter into and execute all such arrangements, agreements, memoranda,
documents etc. with such intermediaries and / or agencies and to do all such acts and things as
may be necessary and expedient;

ix.  to do all acts, matters, deeds and things necessary or desirable in connection with or incidental to
giving effect to the above resolutions and to execute on behalf of the Company such deeds,
documents, agreements and writings in this regard;

X.  to facilitate the issuance and to delegate authority to negotiate, modify, sign, execute, register
and deliver the Transaction Documents and the Ancillary Documents as may be necessary or
required for the aforesaid purpose including to sign and / or dispatch all forms, filings, documents
and notices to be signed, submitted and /or dispatched by it under or in connection with the
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documents to which it is a party as well as to accept and execute any amendments to the
Transaction Documents and further to appoint intermediaries within the fee cap as approved by
the Authorised Officers and execute consent letters, appointment letters, engagement letters and
to do all such act, deed as may be necessary to appoint the intermediaries, to execute the
Transaction Documents, issue debenture certificates to Investor, and do such other acts as are
necessary for allotment of NCDs to open and operate such bank accounts, demat accounts,
escrow account with banks, institutions or agencies as may be required as per the terms of the
issue of the NCDs from time to time; and to do all such acts, deeds ,matters and things and sign
all forms, agreements, other deeds, documents, undertakings, declaration, letters and such other
papers as may be necessary, desirable and expedient in connection with the issue, allotment and
admission on the Depository system from time to time, on behalf of the Company.

RESOLVED FURTHER THAT Mr. P. Ranjit, Managing Director, Mr. S.Meenakshisundaram, Director,
Mr. E. Sai Ram CFO, Mr. Rajeev Kumar and Mr. R. Muralidharan, Authorised Signatory be and are hereby
severally authorised to approve allotment of the NCDs to entities, bodies corporate, companies, banks,
financial institutions and any other categories of eligible investors permitted to invest in the NCDs under
applicable laws and issue the debenture certificates to the investors as well as to authorize any officer or
officers of the Company, including by the grant of power of attorneys, to do such acts, deeds and things as
such authorized person in his / her / its absolute discretion may deem necessary or desirable in connection
with the issue, offer and allotment of the NCDs.

RESOLVED FURTHER THAT the Common Seal of the Company, if required, be affixed to the
Transaction Documents as may be required in presence of any Director of the Company, who shall sign the
same in token thereof.

RESOLVED FURTHER THAT the Common Seal of the Company, if required, be taken out of the
registered office of the Company or to any other place outside the State where the registered office of the
Company situate, for the purpose of affixing the same to theTransaction Documents in presence of any two
Directors of the Company who shall sign the same in token thereof.

RESOLVED FURTHER THAT any one Director of the Company be and is hereby authorised to issue a
‘true copy’ of this resolution to the concerned authorities / parties as may be required from time to time.

RESOLVED FURTHER THAT the Board of Directors be and are hereby severally authorized to file
necessary e-Forms with Registrar of Companies and to do all such acts, deeds or things which are necessary
to give effect to this resolution.

Item No-8 To Increase the Borrowings Power of the Company

To consider and if thought fit, to pass, the following resolution as Special Resolution:

RESOLVED THAT pursuant to provisions of section 179(3)(d) and Section 180(1)(c) of the Companies Act
2013 and all other applicable provisions, if any, of the Companies Act, 2013, or such other Acts as may be
applicable, including any statutory modification(s) or re-enactment thereof, for the time being in force and
subject to such other permissions, consents and approvals, if any required from concerned authorities,
bodies and agencies and subject to such conditions as may be prescribed by them, consent of the members
of the Company be and is accorded to the Board for;

. Borrowing from time to time, any sum or sums of money for the purposes of the Company upon
such terms and conditions and with or without security as the Board may in its discretion think fit,
subject to and in accordance with Shareholder's agreement dated 16th October 2018, and

o availing any “Financial Indebtedness” as defined in the Debenture Trust Deed dated 20™
September 2018, from time to time any sum or sums of monies, which together with any financial
indebtedness already borrowed by the Company (including non-fund based banking facilities) as
may be required for the purpose of the business of the Company, from one or more banks,
financial institutions and other persons, firms, body corporate, whether in India or abroad.



Notwithstanding, that the money or monies to be borrowed or financial indebtedness to be availed by the
Company together with the money already borrowed or financial indebtedness already availed, in excess of
the aggregate of the Paid-up share Capital of the Company and its free reserves that is to say, reserves not
set apart for any specific purpose(s), provided however that the money or monies to be borrowed by the
Company or financial indebtedness to be availed together with the money already borrowed or financial
indebtedness already availed shall not, at any time exceed Rs.1250/- Crores (Rupees One Thousand Two
Hundred and Fifty Crores only).

RESOLVED FURTHER THAT pursuant to the provisions of the Companies Act 2013, the powers of the
borrowing limits of a private company is within the purview of the Board’s power and hence the Board of
Directors of the Company be and is hereby authorised to vary the borrowing limits of the Company from time
to time without seeking the consent of the members of the Company.

RESOLVED FURTHER THAT the Board or person (s) authorized by the Board, be and is/ are
hereby authorized to do all such acts, deeds and things as may be necessary, expedient and
desirable for the purpose of giving effect to this resolution.

Notes:

1. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT
ONE OR MORE PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXIES
NEED NOT BE A MEMBER OF THE COMPANY. PROXY FORM DULY COMPLETED SHOULD
BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY BEFORE THE SCHEDULED
TIME OF THE EXTRA-ORDINARY GENERAL MEETING.

2. A person can act as Proxy on behalf of members not exceeding fifty and holding not more than ten
percent of the total share capital of the Company carrying voting rights. A member holding more
than ten percent of the total share capital of the Company may appoint a single person as proxy and
such person shall not act as a proxy for any other person or member.

3. Relevant Explanatory Statement pursuant to Section 102 (2) of the Companies Act, 2013, in respect
of special business set out in Item no. 1 to 2 above is annexed hereto.

4. Corporate Members are requested to send a duly certified copy of the Board Resolution authorizing
their representatives to attend and vote at the Extra- Ordinary General Meeting.

For and On behalf of the Board

“

Place : Chennai Ranjit
Dated : 6™ December 2021 Managing Director
DIN: 01952929



EXPLANATORY STATEMENT UNDER SECTION 102 (2) OF THE COMPANIES ACT, 2013

ITEM NO-3

The Board of Directors have appointed Mr. C G Sethuram (DIN 01081951) as an additional Director in the
capacity of Independent Director Category at their meeting held on 6" December 2021 subject to approval
of the members of the Company.

The Board hereby seeks the approval of the members of the Company for the appointment of
Mr. C G Sethuram (DIN01081951) as an Independent Director of the Company with effect from 6"
December 2021 for a period of 5 years.

Except the appointee, none of the Directors of the Company and their relatives are interested in the
aforesaid business as set out in Item No. 3

ITEM NO-4

The Board of Directors have appointed Mr. K M Mohandass (DIN 00707839) as an additional Director in the
capacity of Independent Director Category at their meeting held on 6" December 2021 subject to approval
of the members of the Company.

The Board hereby seeks the approval of the members of the Company for the appointment of
Mr. K M Mohandass (DIN 00707839) as an Independent Director of the Company with effect from 6"
December 2021 for a period of 5 years.

Except the appointee, none of the Directors of the Company and their relatives are interested in the
aforesaid business as set out in Item No. 4

ITEM NO-5

The Board of Directors of the Company at their meeting held on 12" October 2021 have approved to
invest/subscribe of Compulsory Convertible Preference Shares upto Rs. 200 Crores in the capital of Archean
Salt Holdings Private Limited, subject to the approval of the shareholders of the Company. Since, the limit of
this investment exceeds sixty percent of the paid-up capital and free reserves of the Company or 100% of
the free reserves of the company, it is proposed to obtain shareholders approval for the said investment

None of the Directors or their relatives is interested or concerned in this special resolution.

The Board of Directors recommends this Special Resolution for approval of the shareholders.

ITEM NO-6

The Board of Directors in their meeting held on 12" October, 2021 have approved the issuance of
Compulsory Convertible Debentures to the extent of Rs.4.80 cores on rights basis to the existing
shareholders of the Company in proportionate to their shareholding on the following terms and conditions.

i) That the offer shall be made by a notice specifying the number of CCDs offered and limiting a
time, not being less than 7 days and not more than 30 days from the date of the offer within
which the offer shall be accepted or renounced.

i) That the Board of Directors can allot the CCDs as per the acceptance or renouncement received
from the shareholders.

iii) That if any member declines to accept the CCDs offered, the Board of Directors are empowered
to dispose of such CCDs in the manner which is not disadvantageous to the shareholder and the
Company.



iv) That the proposed CCDs upon conversion of shares shall rank pari passu with the existing equity
shares of the Company

V) Upon conversion of CCDs into shares, each shareholder shall have a right to renounce or decline
the shares offered to it or any of them in favour of any other person.

Disclosures with reference to proposed issue of Compulsory Convertible Debentures:

1 Objects of the issue Funds for business operations
2 Total number of securities to be issued 4,80,000 CCDs
3 Price or price band Rs.100 per CCD
4 Basis on which the price has been arrived at Nil
5 Relevant date with reference to which the price | Nil
has been arrived at
6 Class or classes of persons to whom the | On Right basis to existing shareholders

allotment is proposed to be made

7 Intention of promoters, directors or key
managerial personnel to subscribe to the offer Nil

8 Proposed time within which the allotment shall | Within 15 days from the date of
be completed issuance.

9 Name of the proposed allottees and the | Nil
percentage of post preferential offer capital that
may be held by them

10 The change in control, if any, in the company | Nil
that would occur consequent to the preferential
offer

11 The number of persons to whom allotment on | Nil
preferential basis have already been made
during the year, in terms of number of securities
as well as price

There will not be change in the pre issue and post issue shareholding pattern of the Company pursuant to
the issue of Compulsory Convertible Debentures. The change will occur only on the date of conversion.

The terms and conditions with respect to issuance of Compulsory Convertible Debentures including
conversion terms, etc. are governed by the CCD Subscription Agreement.

None of the Directors or their relatives is interested or concerned in this special resolution.

The Board of Directors recommends this Special Resolution for approval of the shareholders.

ITEM NO-7

The Board of Directors at their meeting held on 12" October 2021 approved the issue unlisted, redeemable
and secured 2500 Nos. of Non Convertible Debentures with a face value of Rs.10,00,000/- per debenture
aggregating to Rs.250 crores pursuant to the restructuring arrangement with the Investors of the Company.

The following agreements / documents proposed to be executed in connection with the issuance of 2500
Nos. of unlisted, redeemable and secured Non Convertible Debentures.

Offer Letter in PAS-4

Debenture Trustee Appointment Agreement

Debenture Trust Deed for New Debentures

Amended and Restated Trust and Retention Account Agreement
Amended and Restated Pledge Agreement

POAs in relation to the Amended and Restated Pledge Agreement
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7. Deed of Mortgage

8. Safe Custody Letter

9, Agency lLetter

10. Deed of Hypothecation

11. New Demand Promissory Note

12. Pari passu letter between the Existing Debenture Trustee and the New Debenture Trustee

13. ARP Letters

The Board hereby seek the approval of the members of the Company by way of Special Resolution.

None of the Directors of the Company and their relatives are interested in the aforesaid business as set out
in Item No. 7

ITEM NO-8

The Company proposed to issue Non Convertible Debentures to the extent of Rs. 250 crores by issuing
2500 unlisted, redeemable, non-convertible debentures having face value of Rs.10,00,000/- each to be
issued at Rs.10,00,000/- each and to avail upto Rs.100 crores by way of working capital from
Banks/Financial Institutions etc. To avail such borrowings, the borrowing power of the company needs to be
increased from Rs. 1100 crores to Rs.1250 crores subject to shareholders’s approval.

With reference to the above, Company intends to revise the borrowing limits of the Company which was
passed earlier by the members of the Company in its meeting held on 27" September 2019.

The Board hereby seek the approval of the members of the Company by way of Special Resolution.

None of the Directors of the Company and their relatives are interested in the aforesaid business as set out
in Item No. 8

v

For and On behalf of the Board

Place : Chennai Ranjit

Dated : 6" December 2021 Managing Director
DIN: 01952929
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ARCHEAN CHEMICAL INDUSTRIES PRIVATE LIMITED
CIN: U24298TN2009PTC072270

ATTENDANCE SLIP

Folio No./DP ID:

No. of Shares held:

Client ID:

I certify that I am a registered Shareholder/Proxy for the registered shareholder of the Company. I hereby
record my presence at the Twelfth Annual General Meeting of the Company No.2, North Crescent Road, T.
Nagar, Chennai 600 017.

Member’s Name Proxy’s Name

Notes:

1. A Member entitled to attend & vote at the meeting is entitled to appoint a proxy to attend &
vote on poll instead of him/her.

2. The proxy form duly signed across the revenue stamp should reach the Company’s Regd. Office
before the scheduled time of the meeting.
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ARCHEAN CHEMICAL INDUSTRIES PRIVATE LIMITED
CIN: U24298TN2009PTC072270

PROXY FORM

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and

Administration) Rules, 2014]

Name(s) of the Member(s)

Registered Address

E-mail ID

Folio no. / DP ID

Client ID

I/We, being the Member(s) of Archean Chemical Industries Private Limited holding

Shares hereby appoint:

Equity

Name
or Name
Address foylmg
him/ Address
her
Emait ID
Email ID
Signature
Signature

as myj/our Proxy to attend and vote for me/us and on my/our behalf at the Twelfth Annual General Meeting
of ARCHEAN CHEMICAL INDUSTRIES PRIVATE LIMITED to be held on 29" December 2021 at No.2, North
Crescent Road, T. Nagar, Chennai 600 017 Tamil Nadu, INDIA and at any adjournment thereof in respect of
such resolutions as are indicated below:

Resolutio
n No.

Description

Ordinary Business

1

To approve audited financial statements for the financial year ended 31* March 2021

2

To appoint M/s. PKF Sridhar & Santhanam LLP, Chartered Accountants who are retiring
Auditors, being eligible offers themselves for re-appointment

Special Business

3 To approve and regularize the appointment of Mr. C G Sethuram as Independent Director
4 To approve and regularize the appointment of Mr. K M Mohandass as Independent Director
5 To Approve for Investments in Compulsory Convertible Preference Shares to the extent of
Rs.200 Crores in the capital of Archean Salt Holdings Private Limited
6 To approve for creation, offer and issue of 4,80,000 Compulsory Convertible Debentures
(CCDs) having a face value of Rs.100/- each to be issued on rights basis
7 To approve for issuance of Unlisted, Redeemable and Secured NCDs for a value not
exceeding Rs. 250 Crores
8 To Increase the borrowing Power of Company
Signed this day of , 2021 AFFIX
REVENUE
STAMP
Signature of Shareholder Signature of Proxy holders

NOTE: This form of Proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company before the commencement of the Meeting.
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ROUTE MAP FOR THE LOCATION OF THE TWELFTH ANNUAL GENERAL MEETING
TO BE HELD ON 29" December 2021
No.2, North Crescent Road, T. Nagar, Chennai 600 017, Tamil Nadu, India
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ARCHEAN CHEMICAL INDUSTRIES PRIVATE LIMITED

' CIN: U24298TN2009PTC072270

DIRECTORS’ REPORT (2020-21)

The Directors have pleasure in presenting their Twelfth Annual report on the business and
operations of the Company and the financials for the year ended 31% March 2021.

1. Financial Performance

Summary of the financial statements for the year is given below

Z in Lakhs

Particulars Financial Year Financial Year

ended ended

31 March 2021 31 March 2020
Sales / Income from Business Operations 74076.43 60,817.07
Other Income 1402.56 828.78
Total Income 75478.99 61,645.85
Less: Expenses 66431.40 63,381.82
Profit / {Loss) before tax and Extracordinary / 9047.59 (1,735.97)

exceptional items

Less: Extraordinary / exceptional items - -
Profit / {Loss) before tax 9047.59 (1,735.97)
Less: Current Income Tax - --
Less; Previous year adjustment of Income Tax {1.20) (47.64)
Less: Deferred Tax 2390.13 1,876.95
Net Profit / (Loss) after Tax 6658.66 (3,565.28)
Earnings per share (Basic) 32.24 (17.26)
Earnings per Share (Diluted) 32.24 (17.26)

For financial year 2020-21, the revenue from operations was ¥ 74.076.43 lakhs as against
T 60,817.07 lakhs during the last year 2019-20, with an increase of 22.44%. EBITDA for the
year was at ¥ 27625.19 lakhs compared to ¥ 15,631.45 lakhs for the previous year. Net
Profit after tax for the year stood at ¥ 6658.66 lakhs as against net loss after tax of ¥
{3,565.28) lakhs in the previous year.

2. Review of Business Operations and Future Prospects

a. Salt operations

Revenue from Industrial Salt segment reported a moderate increase of sales gver the last
year. This is attributable to better price realisation and increase in sales quantity. During the
year under review, your Company increased the sales volume of salt and made deeper
infoads into Chinese market. The company also started supplying salt to prestigious
customars in Taiwan. Considering the outlook for Industrial Salt the company expects
growth in volumes during the coming years.

b. Bromine

During the year under review, your Company has witnessed increase in the sales over the
last year. The Company is confident to tap the Bromine market and will gear up its sales
performance. Thanks to the inroads made by the company in the overseas market, India is
now viewed as a reliable source for Bromine in the international markets.




The outlook for the business remains positive and your Company looks forward to increasing
the Bromine production and sales during the ¢oming years. With our competitiveness due to
closeness to markets, good quality and freight advantage, your Company is confident of
making further inroads into the market by adding new customers on both domestic as well as
export front during the coming years

¢. Sulphate of Potash (SOP):

During the year under review, the monthly SOP production showed more consistency than
earlier year,

The SOP market is quite vibrant and your Company has broad based ils clientele.
Traditionally confined to Europe, today your company can boast of having customers across
various counfries like Belgium, UAE, Thailand and Morocco. The markets are alsc quite
aclive and the company has been receiving enquiries from several markets. Your Company
is engaged in continuous discussions with technology partners and frying to optimise the
production to get the desired conversion ratios.

Business Outlook:

Under the present Covid-19 times, the entire world economy is under stress and it has
created an unprecedented weak business scenarios across the globe. All countries in the
World are fighting against Corona virus and struggling to revive the economy to the pre-
Covid levels. On account of unremoved fear of Corona virus pandemic, there has been
tremendous shortage of workforce across all the sectors for the production process. The
operational performance of Q1 of 2020-21 was affected due to lock-down measures by the
Government of India on account of Covid-19 .

Under this present scenario, the business outlook of the Company will be moderate and
cautious and the Company would strive to maintain the existing levels of revenue and would
explore all the avenues to improve sales and profitability. We are confident that we will
overcome this crisis and bounce back with full energy and vigour.

3. Change in the nature of business, If any

There was no change in the nature of business activities during the year under review.

4. Employee Stock Option Scheme

The Board have approved the Employee Stock Option Scheme (ESQOP) for a maximum of
4,81,667 opticns and have also obtained the approval of the members of the Company in
the Annual General Meeting held on 27™ September 2019 and conferred power to the Board
to identify the eligible employees and grant options in accordance with the Scheme.

Subsequent to the close of the year the board at its meeting held on 1% July 2021 has
decided to cancel the ESOP approval obtained from the shareholders on 27" September
2019. The company may offer shares under the ESOP scheme in future under the provision
of the Company Act, 2013
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5. Non Convertible Debentures
Debenture Trustee

The Non Convertible Debentures issued by the Company were fully secured and the details
of the Debenture Trustee of the Company as are as under:

Name of the Debenture Trustee ; IDB! Trusteeship Services Limited
Registered Office ; Asian Building, Ground Floor,
No.17, R Kamani Marg,
Ballard Estate, Mumbai — 400 001.

Listed with Bombay Stock Exchange (BSE}

The 8,400 Nos. of listed, redeemable and non convertible debentures of a face value of
¥10,00,000/- (Rupees Ten Lakhs only) amounting to ¥ 840 crores which were allotted to the
debenture holders were listed with Bombay Stock Exchange as per details below:

Sl Tranche No. of NCDs Value of NCDs Data of listing with
No. ¥ crores BSE
1 | Tranche| 7,397 739.70 | 7" December 2018
2 Tranche 403 4030 [ 1% May 2019
3 Tranche Il 600 60.00 | 26™ July 2019
Total 8,400 840.00

6. Adoption of IndAS

Since the Company is a debt listed Company, it has prepared and presented its standalone
and consolidated financial statements for the financial year ended 31% March 2021 in
accordance with the IndAS.

7. Details of Directors or KMP who were appointed or resigned during the year:

i Change in the Composition of the Board

The following were the Board of Directors as on 31* March 2021;

No | Name of the Director DIN Designation Ap::i‘:t;fm
1 | Mr. P. Ranijit 01952929 Managing Director [ 27" Nov 2018
2 | Mr. S Meenakshisundaram 01176085 Director 24" Mar 2010
3 | Mr. Shantanu Nalavadi 02104220 Nominee Director 23" Nov 2018
4 | Mrs. Padma Chandrasekaran | 06609477 [ Independent Director | 13" Nov 2019
5 | Mr. Vishal Kumar Gupta 02368313 Nominee Director 4" September 2020

ii) Directors appointed during the year

During the year under review, the following director was appointed on the Board of the
Company.

Sl Date of
No. Name of the Director DIN Designation appointment
1 | Mr. Vishal Kumar Gupta 02368313 Nominee Director 4" September 2020
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ili) Directors resigned during the year

During the year under review, No Director has resigned from the Board.

iv) KMP resigned during the year

During the year under review, No Key Managerial Person has resigned from the Company.

8. Board of Directors

During the year under review, the Board of Directors met four times as per details given

below:
No of Board Meeting dates & Attendance
::; Name of Director Meetings | 4"Sep | 21" Dec| 4"Feb | 31" Mar
Attended 2020 2020 2021 2021
1. ! Mr. S Meenakshisundaram 4 Y Y Y Y
2. | Mr. P Ranjit 4 Y Y Y Y
3. | Mr. Shantanu Nalavadi 1 Y N N N
4, | Mrs. Padma Chandrasekaran 2 Y Y N Y
5. | Mr, Vishal Kumar Gupta 1 Y N N N

Committees of the Board

The Board has the foliowing committees and the Composition of the Committees of the
Board as on 31* March 2021, are as under:

Sl. Name of the Committee Composition of Committee

No

1. Nomination Remuneration committee 1. Mr.S Meenakshisundaram
2. Mr Shantanu Nalavadi

2. Stakeholder Relaticnship Committee 1. Mr.S Mesenakshisundaram
2. Mr Shantanu Nailavadi

3. Audit Cammitiee 1. Mr.S Meenakshisundaram
2. Mr Vishal Kumar Gupta

4, Corporate Social Responsibility 1. Mr.S Meenakshisundaram

Committee 2. Mr Shantanu Nalavadi

5. Management Committee 1. Mr. §. Meenakshisundaram
2. Mr. Shantanu Nalavadi
3. Mr. P Ranjit

Committee Meetings:

Except CSR and Audit Committee, no other Committee meeting was held the meeting during
the period under review.

During the year under review, the CSR committee met once as per details below:
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sl No of Meetings Date of Directors

No Name of Member Aftended Meeting Attended

1. | Mr. 8§ Meenakshisundaram 1 Yes
14" July 2020

2. | Mr. Shantanu Nalavadi 1 Yes

During the year under review, the Audit Committee has not met, since there were no
financials considered.

9. Annua! Return

The extract of Annual Return pursuant to provisions of section 92 read with rule 12 of
Company {Management and Administration} Rules, 2014 is as per Annexure | to this report.

10. Directors Responsibility Statement

Pursuant to Section 134(5) of the Companies Act, 2013, the Directors confirm that:

a) in the preparation of the annual accounts for the financial year, the applicable
accounting standards have been followed along with proper explanation relating to
material departures;

b) the directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as t¢ give a
true and fair visw of the state of affairs of the company at the end of the financial year
2020-2021 and of the profit of the company for that period ended on 31 March 2021;

¢) the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the

assets of the Company and for preventing and detecting fraud and other
irregularities;

d) the directors have prepared the annual accounts on a going concern basis; and

e) the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

11. Declaration of Independent Directors:

The Company has received declarations from the Independent Director to the effect that
they meet the criteria of independence as provided in Section 149 of the Companies Act
2013.

12. Statutory Auditors

Due to the resignation of M/s. Deloitte Haskins & Sells, LLP, Chartered Accountants,
Chennai, (FRN 117366W/W100018) on 9" July 2021, M/S, PKF Sridhar & Santhanam LLP,
Chartered Accountants (Firm Registration Nummber: 0039905/5200018), appointed as
Statutory Auditors of the Company on 13" July 2021 vide circular resolution passed by the
Board of Directors and approved by the shareholders of the Company at the Extraordinary
General Meeting of the Company held 16" July upto conclusion of the Twelfth Annual
General Meeting.

Directors' Report FY 2020-21




The Company has received the consent letter from M/S. PKF Sridhar & Santhanam LLP,
Chartered Accountants (Firm Registration Number: 0039905/5200018) dated 4™ December
2021 to act as Statutory Auditors of the Company for a period of five years from the
conclusion of the Twelfth Annual General Meeting until the conclusion of Seventeenth
Annual Genseral Meeting. The said appointment for a pericd of five years was as per Section
139 & 142 of the Companies Act, 2013 read with the Companies (Audit & Auditors) Rules,
2014.

13, Cost Auditor

As per Rule 4 of the Companies {Cost Records and Audit) Rules 2014, appointment of Cost
Auditor is not mandatery since the exports revenue is more than 75% of its total revenue.
However, the Company is maintaining Cost Records as per Rule 3 of the Companies (Cost
Records and Audit) Rules 2014,

14, Secretarial Auditor

Mis. HVS & Associates, Praclicing Company Secretaries were appointed as Secretarial
Auditors of the Company for the financial year 2020-2021 as required under Section 204 of
the Companies Act 2013 and the rules made thereunder.

The Secretarial Audit Repeort issued by the Secretarial Auditor in Form MR-3 for the financial
year 2020-21 is attached as Annexure [l to this report.

The Board took note of the remarks on the Secretarial audit report regarding delay in
appointment of Chief Financial Officer beyond six month period allowed under section 203(4)
of the Companies Act, 2013. We write to inform you that due to Covid19 your company was
not able to identify suitable person for the said post. However, your company appointed
Chief Financial Officer on 4th September 2020.

15. Details in respect of frauds reported by the Auditors

During the year under review, there were no instances of fraud in the Company. This was
also evidenced by the report of the Statutory Auditors of the Company as no fraud has been
reported in their audit report for the financia) year ended 31° March 2021.

16. Comments by the Board on every qualification, reservation or adverse remark or
disclaimer by the Statutory Auditors

There were no qualifications, reservations or adverse remarks in the report of the Statutory
Auditors for the year under review.

17. Company's policy relating to directors appointment, payment of remuneration and
discharge of their duties

The Board at its meeting held on 13" November 2019 had re-constituted a Nomination &
Remuneration Committee under section 178 (1) of Companies Act, 2013. However Your
Company is yet to devise a policy with respect to Directors appointment, payment of
remuneration and discharge of their duties.
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18. Particulars of Loans, Guarantees or Investments made under section 186 of the
Companies Act, 2013

Details of Loans, Guarantees/Securities and Investments were provided in the financial
statements of the company.

19 . Particulars of Contracts or arrangements made with Related Parties

All Contracts/ arrangements/ transactions entered by the Company during the year under
review with related parties were in the ordinary course of business and on an arm'’s length
basis. In arder to avoid duplicity of information in the Annual report, the details regarding
related party transactions during the year under review may please be read from Note No.
34 of the financial statements of the Company.

20. Transfer to Reserves
Company has transferred NIL amount to reserves during the year under review.
21. Dividend

No dividend was recommended during the year under review.

22, Material changes and commitments, if any, affecting the financial position of the
company which has occurred between the end of the financial year of the company to
which the financial statements relate and to the date of this report

There were no material changes and commitments affecting the financial position of the
Company occurred between the end of the financial year, i.e. 31® March 2021 to which
these financial statements relate and to the date of this report.

23. Particulars of Energy Conservation, Technology Absorption and Foreign
Exchange Earnings and Qutqo Section 134 (3)(m):

The information on Conservation of Energy, Technology Absorption and Foreign Exchange
Eamings and Outge stipulated under Section 134(3) of the Companies Act, 2013 read with
the Companies (Accounts) Rules, 2014 are under:

a. Conservation of energy:

(i) | the steps taken or impact on | Company installed VFD’s in pumps which operate at
conservation of energy variable load, sizing of the pumps, trimming the
impeller of pumps, replacement of high-capacity
pumps with energy efficient pumps and new models
for energy conservation. Annualized power savings
will be in the tune of 3771 MW.

On water conservation, company harvested the
rainwater in the tune of 1.6 Mn m3 and consumed in
process plant wherever possible, Also, company took
initiatives to use the raw water & reject water in
process instead of industrial water, which is the major
milestone in water conservation.
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(i |the steps taken by the
company for utilizing
alternate sources of energy.

Company is in discussion with solar energy system
providers for installation of solar panels in the factory.
Also company had took approval for connecting the
plant with grid line which will help us to utilize power
from grid and also power trading can be done with
renewable power production units, which is the
primary focus of the company

(i} | the capital investment on
energy conservation
equipment's

Energy conservation is our primary focus. We
connected the pump house PS-3 & PS-5 with
overhead HT line from power plant. With this, one of
the major power consumption pump house PS-5 got
connected to HT line which reduced the diesel
consumption. Currently all the pump stations of ACIPL
are connected to HT line. This way we reduced the
diesel consumption and also savings in the energy
cost.

b. Technology absorption:

the effot made towards

During financial year 20-21, company tied up with
external firm for use of high NaCl feed stock in plant
by introduction of flotation process. Samples were

i i
0 technology absorption sent and trials are in progress at laboratory.

e et oot oo | Use of High NaCI content KTMS in SOP piant. This
(i) | reduction product will increase production and also vield.

development or import

substitution

in case of imporied
(i) technology (imported during
W2 | the last three years reckoned

from the beginning of the NIL

financial year) and its details
(iv) | the expenditure incurred on NIL

Research and Davelopment
c. Foreign exchange earnings and outgo:

{(Amount in T Lakhs)
Particulars Financial Year ended Financial Year ended
31st March 2021 31st March 2020

Foreign Exchange Earnings 51,490.09 47 683.92
Foreign Exchange Outgo 7.394.62 14,299.26
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24. Statement concerning development and Implementation of Risk Management
Policy of the Company — Section 134 (3) (n):

During the year under review, your Directors have been entrusted with the responsibifity of:

(a)Overseeing and approving the Company's enterprise wide risk management
framework; and

(b} Overseeing that all the risks that the organisation faces such as strategic, financial,
credit, market, security, property, IT, legal, regulatory, reputational and other risks
have been identified and assessed and there is an adequate risk management
infrastructure in place capable of addressing those risks.

Your Company manages monitors and reports on the principal risks and uncertainties that
can impact its ability to achieve its strategic objectives. The Company's management
system, organizational structures, processes, standards, code of conduct governs how the
Company conducts business and manages associated risks.

25. Details of policy developed and implemented by the company on its Corporate
Social Responsibility initiatives:

Your Company has constituted Corporate Social Responsibility Committee in accordance
with the requirements of Section 135 of Companies Act, 2013, and a Corporate Social
Responsibility Policy containing the list of CSR projects/ programmes to be undertaken were
formulated and approved by the Board, though your company is not mandated to spend
CSR activity, the company has carried out CSR activities during the year under review on a
voluntary basis in the interest of Society.

The brief outline of the Corporate Social Responsibility (CSR) policy of the Company and the
initiatives undertaken by the Company on CSR activities during the year are set out in
Annexure-tll of this report in the format prescribed in the Companies (Corporate Social
Responsibility Policy) Rules, 2014.

26. Annual evaluation of Board's Performance

Your Company has carried out annual evaluation of Board's performance during the year
under review.

27. Transfer of Unclaimed Dividend to Investor Education & Protection Fund

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there was no
dividend declared during the year under review.

28. Subsidiaries/ Associates! Joint Ventures

During the year under review your Company closed its aoverseas wholly owned subsidiary
viz. M/s. Marine Chemicals Trading Pte Ltd., Singapore and final order issued by the
appropriate authority. The same was intimated to Reserve Bank of India through authorized
Dealer of the Company.

29. Deposits

The Company has not accepted any deposits from its employees during the year under
review. There were no other deposits falling under Rule 2{1Xc) of the Companies
{Acceptance of Deposits) Rules, 2014 during the year under review.,
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30. Significant and material orders passed by the regulators or courts

There were no significant material orders passed by the Regulators / Courts which would
impact the going concern status of the Company and its future operations.

31. internal Financial Control System

The Management is responsible for establishing & maintaining internal controls for financial
reporting. The Statutory Auditors have evaluated the system of internal controls of the
Company and also reviewed their effectiveness and have reported that the same are
adequate & commensurate with the size of the Company and the nature of its business.

They have also reviewed the internal controls pertaining to financial reporting of the
Company to ensure financial statements of the Company present a true and fair view of the
state of affairs of the Company. In addition, Auditors in their report have alsc opined that
your Company has in all material respects adequate internal financial control systems over
financial reporting and such internal financial controls over the financial reporting were
operating effectively as on 315 March, 2020.

32. Constitution of Internal Complaints Committee under Sexual Harassment of
Women at Workplace

The Company has in place the Anti Sexual Harassment policy in line with requirements of
the Sexual Harassment of Women at Workplace {prevention, prohibition & Redressal Aci)
2013. Internal complaints commitlee has been set up to redress complaints received
regarding Sexual Harassments. The foliowing is a summary of sexual harassments
complaints received and disposed off during each calendar year:

Sl.No Particulars Action Taken
1 Number of complaints received in the year Nil
2 Number of Complaints disposed off during the year Nil
3 Number of cases pending for more than 90 days Nil
4 Number of workshops or awareness programmes carried out Nil
5 Nature of action taken by the employer or distinct officer Nil

33. Disclosure of composition of Audit Committee and providing Vigil Mechanism

A. Audit Committee

According to Section 177 of Companies Act, 2013 the company is not mandated to
constitute an Audit committee but the Company has constituled based on internal
regulations. The details of Audit Committee meetings held during the period under review
were disclosed under point No.8 of this Report.

B. Vigil Mechanism

Your Company promotes ethical behaviour in all its business activities and has put in place a
mechanism for reporting illegal or unethical behaviour. Your Company has a Vigil
mechanism and Whistle blower policy under which the employees are free to report
violations of applicable laws and regulations and the Code of Conduct to
Mr. P Ranijit, (DIN:01952929}, Managing Director.

During the year under review, no employee was denied access to report viclations of
applicable laws and regulations and the Code of Conduct.
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34. Particulars of ratio of Remuneration of each Director to the median of Employees
remuneration and such other details as may be prescribed- Rule 5 (1) of Companies
{Appointment and Remuneration of Manaqerial Personnel) Rules 2014:

i) The ratio of the remuneration of each director to the median remuneration of
the employees of the company for the financial year

The ratio of remuneration of Mr. P. Ranjit, Managing Direclor to the median
remuneration of employees is 91.47:1. None of the other directors were receiving

remuneration from the Company.

iy The percentage increase in the median remuneration of each director, Chief
Financial Officer, Chief Executive Officer, Company Secretary or Manager, if
any, in the financial year

There was no increase in the remuneration of Whole time Director, Chief Financial
Officer, Chief Executive Officer and Company Secretary in the financial year 2020-21
due to Covid -19 impact.

fi) The number of permanent employees of the Company

There were 263 numbers of permanent employees in the Company as on 31* March

2021,

35. Details of top ten employees in terms of remuneration drawn and name of every

employee: Rule 5 (2} of the Companies (Appointment & Remuneration of Managerial
Personnel) Rules 2014:

Pursuant to rule 5(2) of the Companies (Appointment & Remuneration of Managerial
Personnel) Rules 2014, the details regarding the employees who were in receipt of
remuneration not less than eight lakh and fifty thousand rupees per month are disclosed

hereunder.
Partlculars Mr. P Ranjlt - Mr.A Mr. Vmocl Gupta Mr E Sal Ram
P Subramanyam
Demgnatlon of the Managlng Dlrector Head of Chlef Executwe Chlef Fman(;lal
amployee Operations Officer (till Officer
30.11.2020)
Remuneration 324.72 Lacs 165.51 Lacs 190.49 Lacs 98.81 Lacs
received
Nature of | Permanent Permanent Permanent Permanent
employment, whether
contractual or
otherwise
Qualifications and | BA. (Eco), New York | Commerce Chemical Engineer | CA, C5 and LLB
experience of the [ University, MBA, The | Graduate from IT apd has a
employee University of Chicago Masters from [IM,
Booth School of Ahmedabad
Business.
Date of | 14™ July 2009 14" July 2009 8™ April 2019 27" June 2018
commencement of
empioyment
The age of employee | 47 66 50 56
The last employment | Not applicable Not applicable Head « [ Ganga Kaveri
held by the employee Manufacturing Seeds Pvt
| initiatives at | Ld
Reliance Industries
Limited
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The percentage of

equity shares held by | 14.67% Nil Nil Nil
the employee in the

company

Whether employee is

a relatve of any|No No No No

director or manager of
the Company

36. Compliance Certificate

A compliance Certificate as stipulated under regulation 17 (8) of SEBI (Listing Obligations
and Disclosure Requirements), 2015 is placed at Annexure-¥ and forms part of the
Directors’ Report.

37. Corporate Governance

A detailed report on Corporate Governance as stipulated under regulation 17(7) of SEB)
(Listing Obligations and Disciosure Requirements), 2015 is placed at Annexure-Y and forms
part of the Directors' Report.

38. Share Capital:

As on 31" March 2021, the Authorised Share Capital of the Company stood at
Rs.23,00,00,000 divided into 2,30,00,000 Equity Shares of Rs.10/- each and the Paid-up
Share Capital of the Company stoed at Rs. 19,26,66,810 divided into 1,92,66,681 Equity
Shares of Rs.10/- each.

» The Company has not issued any equity shares with differential rights as to dividend,
voting or otherwise during the year under review.

The Company has not bought back any of its securities during the year under review.
The Company has not issued any Sweat Equity Shares during the year under review.
No Bonus Shares were issued during the year under review,

The Company has not provided any Stock Option Scheme to the employees.

Y Vv ¥ ¥ ¥

There were no Shares having voting rights not exercised directly by the employees and
for the purchase of which or subscription to which loan was given by the Company.

» Your Company has not issued any securities that are convertible into equity shares at a
future date and nor any such shares are outstanding previously.

> As on 31% March 2021, none of the Directors of the Company held instruments
convertible into equity shares of the company.

39. Credit Rating

As at 31 March 2021, ICRA Limited had given a credit rating of ICRA BB - (ICRA Double BB
Minus) from ICRA B+ (ICRA B Plus) as on 27" January 2021.
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40. Secretarial Standards

The Company has devised proper systems to ensure compliance with the provisions of all
applicable Secretarial Standards issued by the Institute of Company Secretaries of india and
that such systems are adequate and operating effectively.

41. Acknowledgements:
The Directors wish to place on record their sincerse thanks to the Bankers / financial
institutions for their continued support and alsc the Joint Venturs partners viz., Sqjitz

Corporation for their continued involvement and improvement of the business, the
technology providers and other experts for extending their support to the Company’s Project.

For and behalf of the Board of Directors

Date: 6" December 2021 P Ranjit S Meegakshisundaram
Place: Chennai _ Managing Director Director
DIN: 01952929 DIN: 01178085

Annexure to Directors’ Report:

(i) Annexure | — Extract of the Annual Return in MGT-9
(ii) Annexure Il - Secretarial Audit Report in Form MR-3

(iil) Annexure lll -Annual Report on CSR Activities for the Financial Year 2020-
2021

(iv)Annexure IV- Compliance Certificate by CFO

(v) Annexure V- Corporate Governance Report
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Annexure I
FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN

For the financial year ended on 31t March 2021
Pursuant te Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &

I. Registration & Other Details:

Administration) Rules, 2014

1.| CIN U24298TN2009PTC072270
2. | Registration Date 14-07-2009
3. | Name of the Company ARCHEAN CHEMICAL INDUSTRIES PRIVATE LIMITED
4. | Category/Sub-category of | CATEGORY: COMPANY LIMITED BY SHARES
the Company SUB - CATEGORY: INDIAN NON- GOVERNMENT
COMPANY
5. | Address of the Registered | No.2, North Crescent Road
office & contact details T Nagar, Chennai 600 017
6. | Whether listed company | DEBT LISTED
7. | Name, Address & contact | Integrated Registry Management Services Private Limited
details of the Registrar & | 2" Floor, Kences Tower,
Transfer Agent, if any. No.1, Ramakrishn’a Street, North Usman Road,
T. Nagar, Chennai- 600 017.

II. Principal Business Activities of the Company:

5. No. Name and Description of main NIC Code of the % to total turnover of
products / services Product/service the company
1 INDUSTRIAL SALT 25010090 53%
2 BROMINE 28013020 40%
3 SULPHATE OF POTASH 31043000 7%
ITL. Particulars of Holding, Subsidiary and Associate Companies:
S. | Name and Address of the Company CIN/GLN Holding/ % of | Applicable
No. Subsidiary/ | Shares | Section
Associate held
1 NIL
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1V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity):
Category-wise Share Holding:

Category of
Shareholders

No. of Shares held at the beginning of the

year [As on 1-April-2020]

No. of Shares held at the end of the year

[As on 31-March-2021]

Demat

Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

% Change
during
the year

A. Promoter s

(1) Indian

a} Individual/
HUF

56,353,193

56,53,193

29.34

56,553,193

56,53,193

20.34

b) Central Govt

<) State Govt(s)

d) Bodies Corp.

78,91,758

78,91,758

40.56

78,91,758

78,91,758

40.96

e) Banks / Fl

fy Any other

Total
shareholding of
Promoter (A}

135,44,951

135,44,951

70.30

135,44,951

135,44,951

70.30

B. Public
Shareholding

1. Institutions

a) Mutual Funds

b) Banks / Fl

¢) Central Govt

d) State Govi(s)

&) Venture
Capital Funds

f) Insurance
Companies

g) Flis

h) Foreign
Venture Capital
Funds

iy Others
(specify)

Sub-total (B){1):-
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Category of
Shareholders

No. of Shares held at the beginning
of the year [As on 1-April-2020]

No. of Shares held at the end of the
year [As on 31-March-2021]

Demat

Physical

Total

'yo Of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

%o

ge
durin

the
year

2, Non-
Institutions

a) Bodies Corp.

52,21,730

52,21,730

27.10

52,21,730

52,21,730

27.10

i) Indian

ii) Overseas

5,00,000

500,000

2.60

5,00,000

2,00,000

2.60

b) Individuals

i) Individual
shareholders
holding nominal
share capital
upto¥ 1 lakh

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

¢} Others
(specify)

Non Resident
Indians

Overseas
Corporate Bodies

Foreign Nationals

Clearing
Members

Trusts

Foreign Bodies -
DR

Sub-total {B)(2):-

52,21,730

5,00,000

57.21,730

29.70

52,21,730

5,00,000

57,21,750

Total Public
Shareholding

(B)=(B))* (BX2)

52,21,730

5,00,000

57.21,730

29.70

52,21,730

500,000

57,21,730

29.70

C. Shares held by
Custedian for
GDRs & ADRs

Grand Total
(A+B+C)

1,87,66,681

5,00,000

1,92,66,651

1,87,66,681

5,00,000

1,92,66,681

100.00
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B) Shareholding of Promoter:

5. | Shareholders | Shareholding at the beginning of | Shareholding at the end of the Y
No Name the year [As on 1-April-2020] year {As on 31-March-2021] Cha
No. of % of %of No. of % of %of nge
Shares | total | Shares Shares total | Shares | ot
Shares | Pledged / Shares | Pledged / | o |
of the | encumber of the | encumber din
compa | ed to total compa | ed to total g
ny shares ny shares
P Ravi 28,26,596 1467 14.67 28,26,596 14.67 14.67 -
P Ranjit 28,26,597 14.67 14.67 28,26,597 14.67 14.67 -
Goodearth
Fertilisers
Company LLP
{formerly
Goodearth
Fertilisers Co.
P Ltd.) 78,91,758 40.96 40.96 78,91,758 40.96 40.96 -
TOTAL 1,35,44,951 70,30 70.30 | 13544951 70.30 70.30
C) Change in Promoters’ Shareholding:
Sl Particulars Shareholding at the Cumulative Sharcholding
No beginning of the year | during the year
[As on 1-April-2020] [As on 31-March-2021]
No. of % of total No. of % of total
shares |shares of the shares shares of the
company company
1 | Atthe beginning of the year 1,35,44,951 70.30
2 | Date wise Increase / Decreasein
Promoters Shareholding during the year
specifying the reasons for increase /
decrease (e.g. allotment/ transfer/ NO CHANGE DURING THE YEAR
bonus/sweat equity etc.)
3 | Atthe end of the year | | 1,35,44,951 | 70.36
D) Shareholding Pattern of top ten Shareholders:
{Other than Directors, Promoters and Holders of GDRs and ADRs}):
S For Each of the Top 10 Shareholding at the Cumulative Shareholding
No Shareholders beginning of the year during the year
[As on 1-April-2020] [As on 31-March-2021]
No. of % of total No. of % of total
shares shares of the shares shares of the
company company
1 | At the beginning of the year 57,21,730 29.70 57,21,730 29.70
Date wise Increase / Decrease in Promoters '
Shareholding during the year specifying the
. NO
reasons for increase /decrease [(e.g.
llotment / transfer / b / t I CHANGE
a 0. en ansier oNUS/S sweda eqmty DURING
et): THE YEAR
3 | Atthe end of the year 57,21,730 29.70 57,21,730 29.70
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E) Shareholding of Directors and Key Managerial Personnek:-
No Directors (ot} Key Managerial Personnel holds any share in the Capital of the Company

S, Shareholding of each Directors and Shareholding at the | Cumulative Shareholding
No. each Key Managerial Personnel beginning of the year during the year
[As on 1=April-2020] [As on 31-March-2021]
No. of % of total No. of % of total
shares | shares of the shares shares of the
company company
1 At the beginning of the year 28,26,597 14.67
2 Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for increase NO CHANGE DURING THE YEAR
/decrease (e.g. allotment / transfer /
bonus/ sweat equity etc.):
3 At the end of the year -] - | 2826597 | 1467

V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not

due for payment;

(X In. Lakhs)
Secured
Particulars Loan_s Unsecured Deposits | Total Indebtedness
excluding Leans
deposits

Indebtedness at the beginning

of the financial year

1) Principal Amount 85,986.63 - - 85,986.63
ii) Interest due but not paid 0 - - 0.00
iii} Interest accrued but not due 6,939.26 - 6,939.26
Total (i+ii+iii) 92,5925.89 - 92,925.89
Change in Indebtedness during 0.00
the financial year

* Addition 5,862.41 - 5,862.41
* Reduction (906.20} - -506.20
Net Change 4,956.21 - 4,956.21
Indebtedness at the end of the 0.00
financial year

Principal Amocunt 86,132.57 - 86,132.57
ii) Interest due but not paid - - -
iii) Interest accrued but not due 11,749.53 - 11,749.53
Total (i+ii+iii) 97,882.10 - 97,882.10
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YL REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-
A. Remuneration to Managing Director, Whole-time Directors and/or Manager; {InLakhs)

s
No.

Particulars of Remmuneration

P. Ranjit
Managing
Director

Total Amount
E§

Gross salary ()

324.72

324.72

(a) Salary as per provisions contained in section 17(1)
of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

(c} Profits in Lieu of salary under section 17(3) Income-
tax Act, 1961

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please specify-

Total (A)

324.72

327.72

Ceiling as per the Act

N.A,

N.A.

B. Remuneration to other directors: - NIL

S.

No.

Particulars of Remuneration

Name of Directors

Total
Amount

Independent Directors -

Fee for attending board -
committee meetings

Commission -

Others, please specify -

Total (1) -

Cther Non-Executive Directors -

Fee for attending board -
committee meetings

Commission -

Others, please specify -

Total (2) -

Total (By=(1+2) -

Total Managerial -
Remuneration

Overall Ceiling as per the Act
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C. Remuneration to Key Managerial Personnel other than MD/MANAGER/WTD: (In Lakhs)

S.No | Particulars of Remuneration

CEO s CFO

Total

Mr. Vinod Mr, G Balaji
Gupta (upto
30.11.2020)

Mr. E Sai Ram

1 Gross salary (3)

19049 2487 98.81

314.17

(a} Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961

fax Act, 1961

{c) Profits in lieu of salary
under section 17(3) Income-

2 | Stock Opton

Sweat Equity

LR

Commission

- as % of profit

others, specify. ..

5 | Others, please specify-

Total

190.49 2487 58.81

98.81

VIL PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: -
No Penalties/Punishment order against the Company during the financial year 2020-2021 and there

is no Compounding of offences during the Financial year 2020-2021 - NIL

Type Section of the
Companies

Act

Brief Details of Penalty | Authority
Description / Punishment/ [RD/
Compounding NCLT/
fees imposed COURT]

Appeal made,
if any (give
Details)

COMPANY

Penalty

Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding

Date: 6th December 2021
Place: Chennai

For and behalf of the Board of Directors

i/[l/{(zljit S Meenakshisundaram

Managing Director
DIN: 01952929

wM,/

Director

DIN: 01176085
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HVS & Assodiates :

Company Secretaries

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31st March, 2021

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,
The Members,
ARCHEAN CHEMICAL INDUSTRIES PRIVATE LIMITED

We have conducted the Secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by ARCHEAN CHEMICAL INDUSTRIES
PRIVATE LIMITED (CIN: U24298TN2009PTC072270) (hereinafter called ‘the Company’).
Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating
the corporate conducts/statutory compliances and expressing our Opinion thereon.

Based on our verification of the Company’s books, papers, minutes books, forms and returns
filed and other records maintained by the company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, We hereby report that in our opinion, the company has, during the audit period covering
the financial year 1% April, 2020 to 31st March, 2021, complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31st March, 2021, made available to
us, according to the provisions of the following Laws and Regulations, as applicable to the
Company, during the period of audit:

(i) The Companies Act, 2013 (the Act) and the Rules made there under;
(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under;
(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the Rules and Regulations made
thereunder to extent applicable.

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (“SEBI Act’):-

Regulations, 1992;

Head Dffice : New No. B, Did No. 18, Ist Floor, Poes Road, Ist Street, Teynampet, Chennai - 600 DI8.
E-mail ID : chennai®hvsassociates.in, Tel : 044 - 35001081 / 82 GSTIN : 33AAJFHZZBARIZP
Branch Office : New No. 35/1134, (0ld Na. 35/253), Ist Flaar, Ram Nivas. Thrikkakara, Ernakulam - 687 021,

E-mail I : kochi®hvsassociates.in, Tel: +31 3074423364, GSTIN : 32AAJFHZZ88R20 1

PAN: AAJFH22B9R | TAN:CHEHOG266B | Web :www.hvsassociates.in




HVS 6 Assodiates

Company Secretaries

b. The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

c. The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

Based on the Management Representation given by the Company, we state that the Company
has generally complied with the provisions of the Act, Rules, Regulations, Guidelines and all
other relevant provisions that are specifically applicable to the Company.

During the period under review, we have also examined compliance with the applicable
clauses of the following:

a) Secretarial Standards issued by The Institute of Company Secretaries of India.

b) The Listing Agreements entered into by the Company with Bombay Stock Exchange(s) for
listing its Debts;

We state that, during the Financial Year under review the Company has complied with the

provisions of the Act, Rules, Regulations, Guidelines, etc. mentioned above except the filing of

e-forms relating to creation of charge against vehicle loans obtained by the Company from

banks/financial institutions due to non-response by the lenders on registration of charge,

despite several follow-ups by the Company.

We further report that:

(i) The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors and Non-Executive Directors. The changes in the composition of the
Board of Directors that took place during the period under review were carried out in
compliance with the provisions of the Act.

(ii) During the year under review the Company had appointed a Chief Financial Officer with
effect from 04/09/2020. However, his appointment was made after the period allowed for
filling the causal vacancy caused by resignation of Chief Financial Officer, under section
203(4) of the Companies Act, 2013.

(iii) Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent as per the Companies Act, 2013, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

(iv) Based on the Minutes made available to us, we report that majority decision is carried
through.

(v) As represented by the Management and relied upon by us, there are adequate systems and
processes in the Company commensurate with size and operations of the Company to
monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

Head Dffice : New No. B, Old No. I8, Ist Floor, Poes Road, Ist Street, Teynampet, Chennai - 600 DI8.
E-mail D : chennaiBhvsassociates.in, Tel : D44 - 35001081 / 82 GSTIN : 33AAJFHZ283RIZP
Branch Office : New No. 35/113A, (Old No. 35/253), Ist Floor, Ram Nivas, Thrikkakara, Ernakulam - 682 021.
E-mail ID : kochi®hvsassociates.in, Tel: +31 3074429964, GSTIN : 32AAJFHZ283R2Z0

PAN: AAJFH22B9R | TAN:CHEHDEZGEB | Web :www.hvsassociates.in




HVS O Associales

Company Secretaries

(vi) The Compliance by the Company of applicable financial laws like Direct and Indirect Tax
Laws, and other financial laws has not been reviewed in this audit since the same has been
subject to review by statutory financial audit and other designated professionals.

(vii) We further report that during the audit period:

(@) During the year under review there were no instances of Public/Right/Preferential
issue of shares / Debentures/Sweat Equity, etc.

(b) During the year under review there were no instances of Redemption / buy-back of
securities.

(c) Major decisions taken by the members in pursuance to section 180 of the Companies
Act, 2013. Being a private limited company, provisions of section 180 of the Companies
Act, 2013 are not applicable to the Company.

(d) During the year under review there were no instances of Merger / amalgamation /
reconstruction, etc. other that events involving the Company.

(e) Foreign technical collaborations- No Foreign technical collaborations were entered in
to by the Company during the year under review.

For HYS &-Assodiates

Company Secretaries
FRN: P2016TN048300

Chennai >
600 018 ;
‘ P.K. Sundaresan

Date: 04/12/2021 M.No: 9009, COP: 14483
Place: Chennai UDIN: F009009C001662364

This Report is to be read with our letter of even date which is annexed as Annexure and Forms an
integral part of this report.

Head Office : New No. B, Dld No. 18. Ist Floor, Poes Road, Ist Street, Teynampet, Chennai - BOO D18.
E-mail ID : chennai®hvsassociates.in, Tel: 044 - 35001081 / 82 GSTIN : 33AAJFHZZBIRIZP
Branch Dffice : New No. 35/113A, (0ld No. 35/253), st Floor, Ram Nivas, Thrikkakara, Ernakulam - 682 O21.
E-mail ID : kochi®hvsassociates.in, Tel : +31 3074429384, GSTIN : 3ZAAJFH2283R2Z0 3

PAN : AAJFH2283R | TAN:CHEHDGZBEB | Web :www.hvsassociates.in
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& Assadiabes

Company Secretaries

To:

ANNEXURE TO THE SECRETARIAL AUDIT REPORT

The Members,
ARCHEAN CHEMICAL INDUSTRIES PRIVATE LIMITED

Our Secretarial Audit Report of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial
records. We believe that the processes and practices, we followed provide a reasonable
basis for our opinion

We have not verified the correctness and appropriateness of financial records and Books
of Accounts of the Company.

Wherever required, we have obtained Management Representation from the Company
and relied upon the same with regard to the compliance of laws, rules and regulations
and happenings of events, etc.

The Compliance of the provisions of Corporate and other applicable laws, rules and
regulations, standards are the responsibility of the management. Subject to paragraph 1
above of this Annexure, our examination was limited to the verification of procedure on
test basis.

The Secretarial audit is neither an assurance as to the future viability of the company nor
of the efficiency or effectiveness with which the management has conducted the affairs
of the company.

For HYS O-Assodiates

Company Secretaries
FRN: P2016TN048300

| S

P.K. Sundaresan
M.No: 9009, COP: 14483
UDIN: FO09009C001662364

Date: 04/12/2021
Place: Chennai

Head Office : New No. B, Old No. 18, Ist Floor, Poes Road, Ist Street, Teynampet, Chennai - 600 018.
E-mail ID : chennai@hvsassociates.in, Tel : 044 - 35001081 / B2 GSTIN : 33AAJFHZ2BIRIZP
Branch Dffice : New No. 35/13A, (Old No. 35/253), Ist Fiaor, Ram Nivas. Thrikkakara, Ernakulam - 682 021.
E-mail ID : kochi®hvsassociates.in, Tel: +31 3074423984, GSTIN : SZAAJFHZZBIRZI0 4

PAN : AAJFH2289R | TAN:CHEHOGZEGB | Web :www.hvsassociates.in




Annexare [11

Annual Report on CSR Activities for the Financial Year 2020-21 :
Annual Report on Corporate Social Responsibility (CSR) activities for the financial year

2020-21:
SL Particulars Remarks
No.
1 | A brief outline of the Company’s CSR Policy | Refer Sections:
including overview of projects or programs | (a) Corporate Social
proposed to be undertaken and the composition of Responsibility and
CSR Committee. (b} Disclosures: SR
Committee in this report
2 | Average net profit of the Company for last three | (2418.75)
financial years
3 | Prescribed CSR expenditure NIL
(two percent of the amount mentioned in item 2
above)
4 | Details of CSR spent during the financial year: 57.21 Lakhs
5 | Total amount to be spent for the financial year NIL
6 | Amount unspent, if any NIL
7 | Manner in which the amount spent during the | CSR spending was done on
financial year voluntary basis in the interest
of the society through Archean
Foundation.

Responsibility Statement:

The Responsibility Statement of the Corporate Social Responsibility Committee (“CSR
Comimnittee”) of the Board of Directors of the Company is reproduced below:

The implementation and monitoring of Corporate Social Responsibility (CSR) Policy, is in

compliance with CSR objectives and policy of the Company.

For and behalf of the Board of Directors

/ / //L S
Date: 6t December 2021 P Ranjit S Meenakshisundaram
Place: Chennai Managing Director Director

DIN: 01952929 DIN: 01176035
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Annexure-IV

Compliance Certificate
(Regulation 17 (8) of SEBI (LODR) Regulatoons 2015)
CEQ/ CFO CERTIFICATE
To
The Board of Directors

Archean Chemical Industries Private Limited

I, Sai Ram Edara, Chief Financial Officer of Archean Chemical Industries Private Limited, certify
that

1. I have reviewed the financial staternents and the cash flow statement of the Company for
the year ended 31st March, 2021 and that to the best of our knowledge and belief:

a) these statements do not contain any materially untrue statement or omit any material
act or contain statements that might be misleading;

b)  these statements together present a true and fair view of the Company's affairs and
are in compliance with existing accounting standards, applicable laws and
regulations

2. To the best of my knowledge and belief, there are no transactions entered into by the
Company during the year which are fraudulent, illegal or violative of the Company's Code
of Conduct.

3. T accept responsibility for establishing and maintaining internal controls for financial
reporting and I have evaluated the effectiveness of internal control systems of the
Company pertaining to financial reporting and i have disclosed to the auditors and the
audit committee, deficiencies in the design or operation of such internal controls, if any, of
which I am aware and the steps I have taken or propose to take fo rectify these
deficiencies.

4 I have indicated to the Company’s Auditors and the Audit Committee of Archean
Chemical Industries Private Limited that;

a) significant changes, if any in the Company's internal control over financial reporting
during the year;

b) significant changes, if any in accounting policies during the year and the same have
been disclosed in the notes to the financial statements

¢)  instances of significant fraud of which we have become aware and the involvement
therein, if any, of the management or an employee having a significant role in the
company’s internal control system over financial reporting.

Place-Chennai
Date- December 6, 2021
For Archean Chemical Industries Private Limited
orha
Sai Ram Edara
(Chief Financial Officer)



Annexure-V

SCHEDULE IL: CORPORATE GOVERNANCE
{Under Regulation 17(7) of SEBI (LODR) Regulations 2015)

A. Annual operating plans and budgets and any updates.

Company is following a budgeting process and has an estimated budget planned for the financial year
2021-2022

B. Capital budgets and any updates,
Company has an estimated capital budget planned for the financial year 2021-2022
C. Quarterly results for the listed entity and its operating divisions or business segments.

Summary of the financial statements for the year is given below

_ Particulars - - | Financial Yearended | Financial Year ended
e _ - 31 March2621 | 3t March2020
Sales / [ncome from Business Operations : 74076.43 60.817.07
Other Income 1402.56 828.78
Total Income 75478.99 61,645.85
Less: Expenses 66431.40 63,381.82
Profit / (Loss) before tax and Extraordinary / 9047.59 (1,735.97)

exceptional items
| Less: Extraordinary / exceptional items -

Profit / (Loss) before tax 9047.59 (1,735.97)
Less: Current income Tax - -
Less: Previous yvear adjustment of Income Tax {1.20) (47.64)
Less: Deferred Tax 239013 1,876.95
Net Profit / {Loss) after Tax 60658.60 (3.565.28)
Earnings per share (Basic) : 32.24 (17.26)
Earnings per Share (Diluted) 3224 (17.26)

D. Minutes of mectings of audit committec and other committees of the board of directors.
There was no audit committee meeting held during the financial year 2020-2021.

A meeting of CSR committee was held on 14™ July 2020 and the following agenda items were discussed
during the meeting-

i} Approval for CSR activities and expenditure for 2020-21,

E. The information on recruitment and remuneration of senior officers just below the level of board
of directors, including appointment or removal of Chief Financial Officer and the Company
Secretary. —

Mr. E Sai Ram was appointed as Chief Financial Officer of the Company on 04™ September 2020

F. Show cause, demand, prosecution notices and penalty notices, which are materially important. ~

Company has not received any show cause, demand, prosecution notices and penalty notices, which are
materially important,



G. Fatal or serious accidents, dangerous cecurrences, any material effluent or pollution problems.

There were no fatal or serious accidents, dangerous occurrences, any material effluent or pollution
problems during the financial year 2020-2021.

H. Any material default in financial obligations to and by the listed entity, or substantial non-
payment for goods sold by the listed entity.

There was no material default in financial obligations to and by the listed entity, or substantial non-
payment for goods sold by the listed entity

I. Any issue, which irvolves possible public or product liability claims of substantial nature,
including any judgement or order which, may have passed strictures on the conduct of the listed
entity or taken an adverse view regarding another enterprise that may have negative implications on
the listed entity. —

There was no issue, which involves possible public or product liability claims of substantial nature,
including any judgement or order which, may have passed strictures on the conduct of the listed entity or
taken an adverse view regarding another enterprise that may have negative implications on the listed entity

J, Details of any joint venture or collaboration agreement. —

Company has not entered into any joint venture or collaboration agreement during the financial year 2020-
2021,

K. Transactions that involve substantial payment towards goodwill, brand equity, or intellectual
property.-

There was no transaction that involves substantial payment towards goodwill, brand equity, or intellectual
property

L. Significant labour preblems and their proposed solutions. Any significant development in Human
Resources/ Industrial Relations front like signing of wage agreement, implementation of Voluntary
Retirement Scheme etc. —

There was no labour problems during the financial year 2020-2021.

M. Sale of investments, subsidiaries, assets which are material in nature and not in normal course of
business. —

There was no sale of investments, subsidiaries, assets which are material in nature and not m normal
course of business

N. Quarterly details of foreign exchange exposures and the steps taken by management to limit the
risks of adverse exchange rate movement, il material,

The details of foreign exchange earnings and outgo during the financial year 2020-2021 is given below

(Rs in Lakhs)

Particulars Financial Year ended 31st March 2021

Foreign Exchange Earnings 51.490.0%

Foreign Exchange Outgo 7.394,62




Q. Non-compliance of any regulatory, statutory or listing requirements and shareholders service
such as non-payntent of dividend, delay in share transfer etc.

The company ought to have conducted the AGM for the financial year 2019-2020 on 31® December
2020.But it has conducted the meeting on 11.05.2021 with a delay of 131 days. Hence the company went
for compounding of offences and got the order on 07" September 202 [ from Regional Director (MCA).

For and on Behalf of Board of Directors

3 w%
S Meengkshisundaram
Managing Director Director

DIN-01952929 DIN-01176085

Place-Chennai
Date-06™ December 2021
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INDEPENDENT AUDITORS’ REPORT

To the Membaers of Archean Chemical Industries Private Limitad
" Report on the Audit of the Financial Statements

Gpinlon

Wa have audited the financial statements of Archiean Chemical Industries Private Limitad ("the
Company"), which comprise the balance sheet as at 31 March 2021, and the statement of
Profit and Loss (including other comprehensive incoms), statement of changes in equity and
statement of cash flows for the year then ended, and notes 1o the financial statements,
including & summary of significant accounting palicles end other explanatory infarmation.

In our apinion and to the bast of our information and according to the explanations given to
us, the aforesaid financial statemants give the Information required by the Companies Act,
2013 ('the Act') in the mariner so required and give a true and falr view In cenformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2021, and profit, other cormprehensive income, changes in equity and [ts cash flows
for the year ended on that dafe.

Basis for Opinion |

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
saction 143(10) of the Act. Our responsibilities under those 8As are further described in the
Audifor’s Responsibifities for the Audit-of the Financial Statements séction of our report, We
are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of Indla (ICAIl) together with the ethical requirements that are
relevant te our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our ather ethical responsibilities in atcordance with these
requirements and the Cade of Ethics. We believe that the audit evidence we have obtalned is
sufficient and appropriate to provide @ basis for our opinion.

Key Audit Matfers

Key audit matters are thase matiers that, in our professional judgment, were of most
significance in our audit of the financial statements of the current perlod. These mattars were
addressed in the context of our audit of the finanicial statements as a whole, and in farming our
opinion thereon, and we do net provide a separats opinion on these matlers,

We have determined the matters described below to be the key audit matters to be
communicated in our report.
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S.no Key Audit Matter Qur Response
1. T'Revenue for Products is recoghized on Qur audit procedures includad:

transfar of controt to the Gustomer,

Company's sales catering to Asta { Europe
ragions. As such, dalivery to dustomers
might take different time perlods and may
result in undelverad goods at the petiod
end.

Wa congsider 2 risk of misstatement of tha
Financial  Statements  relsted fo
transactions occurting close fo the year
end, a3 these frensactions could be
recorded in the Incorraet finansial period
{cut-off risk),

Cansidéring magnitude and high volume
of sales transactions carried out euboff
risks in revenue recogrdtion ls coneidered
as a key audit matter

Assessment of Revenue Recognition [s In line with Ind
AS.

Verification of ocourrence, complateness, accuracy, and
gut-off for the sales transactions.

Parforming testing of revenue transaclions recordad
during the yaar and,

Review of Manual Journals posted o Revenue for any
unusual ifems,

Existence of inventories as at the year
end: 11,062.58 lakhs

Tha Gompany has its inventories located
at its plant at Kutch and iis finisheq goods
at the Jakhau and Mundra ports.

The Company has a policy of parforming
verification of its inventory at these
lo¢ations.

The Company has conducted the physical
verification  of inventories across &t
Washery plant, Jakhau and Mundra port
betwesn 24% March 2021 ang 30% March
2021 hy engaging specialists(sxpert),

We were uhable fo perticipate in the
physical  verlficetion  of  inventories
conducted by the Management at the
yearend as our gppointment was at later
date. However, we have participated in the
stock  count  performed by the
management during August 2021 and
have also performed aliernate procedures
o audit the existenca of inventory as
prescribed by the Standards on Auditing
and have therefore identified this as & key
audit matter,

With respect to existence of inventories at the lacations not visited
by us at the year end, we performad the following procedures;

¥

Understoad and svaluated the Manegement's internal
controls process to establish the existence of Invantary
such as: (a) the process of physical verification carrisd
out by the Managerment, the scope and caverage of the
verification programme, the resulls of such verification
including  analysis of - discrepancies, if any, (b)
rraintenance of stock records at all iocations.

Understood and  evaluated the  compelence,
independence and objectivity of the experts engaged by
the Management,

Participatad In the siock count parfoimed by the
management during August 2021 at Washery plant and
Jakhau,

Performed appropriate roll back procedures fram the date
of the physical verification to the vear end.

With respect to the stock. at Mundra Pori, performed
approprigte roll forward procedures from the data of the
physieal verificatlon by the expart to the year end and on
a sample basis, verified T sale was made out of the |
production upto the year end by testing the reconciliation
of finished gaods from the April 1, 2020 to March 31, 2021
and tasting the mavernant of the finished goods from the
faclory to the port-on 4 sample basis.

On a sample basis, tested the quantity reconcliiation from
April 1,2020 ta March 31, 2021 of raw materials, and
finished goods, thal was prepared by tha Managarnert,
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information Other than the Financial Statements and Auditors’ Report Thereon

The Company's management and Board of Directors are responsible for the preparation of
the other information. The other information comprlses the information Included in the
Directors’ report,but doss not inciude the financial statements and our auditars’ report theraon,
The Director's reports are sxpacted to be made available to us after the date of this auditor's
report.

Our opinion on the flnanclal statements does not cover the other information and we do not
express any form of assurance conclusian thareon

In connection with our audi of the financial s‘tataments,.our responsibility Is to read the other
information and, in doing so, consider whether the other information Is materially inconsistent
with the financial statements or cur knowledge obtained during the audit or otherwise appears
to'be materially misstated, When we read the aforesaid reports, if we conclude that there is a
material misstatement therein, we are raquired to communicate the matter to thase charged
with governatice and take appropriate actions, if required.

Regponsibilities of the Nlanagemenf and Those Charged with Governance for Financial
Statements

The Company's management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respact to the preparation of these financial statements thai give
a irue and fair view of the financial position, financial pefformance including other
comprehensive income cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepled in India, including the Indian Accounting
Standards (Ind AS) preseribed under section 133 of the Act. This responsibility also ineludes
maintgnance of adeguate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
rregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate Internal financial controfs, that were operating effectively for ensuring the
accuracy and completeriess of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from matarial
misstatement, whether due to fraud or error,

In preparing the finantial statements, management and Board of Directors ara responsibie for
assessing the Company's ability to continue as a going concem, disclosing, as applicable,
matters related to going concetn and using the going concetn basis of accounting unless
management either Intends to liquidate the Company or to cease operations, or has no
reallsiic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reparting
process.

Auditors’ Responsibilitles for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements a3
a whole are frée from material misstatemant, whether due to fraud or error, and to [ssue an
atditers’ veport that includes our opiniorn. Reasonable assurance is a high level of assurance
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but s not a guarantes that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstaternents can arlse from fraud or error and are
considered matsrial if, Individually or in the aggragate, they could reasonably be expected to
influence the acenomic desisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticlsm throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perfarmn audit procedurss responsive 1o those risks, and
obtain audit svidence that is sufficient and appropriate to provids a basis for our opinion.
The tlgk of not detecting & material misstatement resulting from fraud is higher than for
one resulting fram eémor, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the ovatride of internal control.

« Obtain an understanding of internal financiat control relevant fo the audit In order to design
audit procedures that are appropriate in the circumstances. Undar section 143(3)1) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference ta the finansial staterments In place and
the operating effectiveness of such controls.

« FEvaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures matle by managsment.

» Conclude on the appropriatensss of management's use of the geing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
axists related to events or condifions that may cast significant doubt on the Company’s
ability to continus as a going concern. If we conclude thal a material uncertainty axists, we
are required to draw attention in our auditors’ report fo the related disclosures in the
flnancial statements ar, i such cisclosures are inadequate, fo modify our oplnien. Cur
sonclusions are basad on the audit svidence obtained up to the date of our auditors’ report.
Howaever, future events ar conditions may cause the Company to cease to continue as a
going concern; and

« Evaluate the overall prasentation, structure and content of the financial statements,
including the disclosuras, and whether the financial statemenis repregent the underlying.
transactions and events in 2 manner that achieves falr presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant-audit findings, including any significant
deficiencies In internal control that we identify during our audit.

We also provide those charged with governance with a statemient that we have complied with
relevant sthical requirements regarding Independence, and to communicate with them all
relationshlps and other matters that may reasonably be thaught ta bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determing those
matters that were of most signlficance in the audit of the financial statements of the current
pariod and are therefore the key audlt matters. We describe these matters in our auditors’
report unless kaw or regulation precludes public disclosure about the matter or when, In

axtromaly rare cireumstances, we determine that a matter should not be cormmunicated in our
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report because the adverse consequences of doing so would reasonably be expected to
outwelgh the public interest benefits of such communication,

Other Matters

The financial statemeants of the Company forthe year ended 31% March,2020 were audited by
the auditor M/s Deloitte Hasking & Sells LLP, Chantered Accountants and have been
considered for the comparative purposes.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors' Report) Crder, 2016 (*the Order™), issued by
the Central Governmant of India in terms of sub-section (11} of section 143 of the Act,
we give in the “Annexure A" a statement on the matters specified In paragraphs 3 end
4 of the Order, to the extent applicabie.

2. As required by Section 143{3} of the Act, we report that;

{a) We have sought and obtalned all the Information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit,

{b) In our opinion, proper books of account as required by law have been kept by thé
Company so far ag it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the statement of cash flows dealt
with by this Report are in agreement with the books of gccount,

(d} In our opinion, the aforesaid financial staternents comply with the Indian Accounting
Standards (Ind AS) prescribaed under Section 133 of the Act.

(2} Cnthe basis of the written representations recelved from the directors as on 31 March
2021 taken an record by the Board of Dirsctors, none of the directors is disqualified
ag on 31 March 2021 from being appointed as 2 director in terms of Section 164 (2)
of the Act.

{(fy With respect to the adeguacy of the internal financial eantrols with reference to the
financial statsiments of the Cormpany and the operating effectiveness of such controls,
refer to our separate Report in “Anpexure 8",

(g) Withrespect to the other matters to be included in the Auditors’ Report In accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in sur opinion and
ta the best of our information and according to the explanations given to us:

i. The Company has disciosad the impact of pending litigations as &t 31 March
2021 on its financlal position in its financial statements ~ Refer Nota 36 to the
financial statemants,

il. The Company did not have any long-term contracts Including derivative
contracts for whith there were any material foresesable losses as at 31 March
2021,
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iii. There lvas been no delay in transferring amounts, required to bs transferred,
to the Investor Education and Protection Fund by the Company during the ysar
ended 31 March 2021

3. The Company is a Private Limited Company. Hence, the provisions of section 197(16}
of the Companies Act is not applicable.

For PKF Sridhar & Santhanam LLP
Chartered Accountants
Firmt's Registration No.0039908/5200018

3 . PAQAQ,M., 1C.AA e A

3. Pragana Kumar

Parther

Membership No, 212354
UDIN: 21212354AAAADBT7E74 &

Place of Signature: Chennal
Date: 6% December 2021
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Annexure A '

Refaerrad ta in paragraph 1 on ‘Report on Other Legal and Regulatory Reguiremeants' of
our report of even date to the members of Archean Chemical Industries Private Limlted
(“the Gomipany”) on the financial statements as at and for the year ended March 31,

2021,

(i) In respect of the Company's fixed assets:

(i)

()

()

{a) The Company has maintained proper records showing full particulars including

quantitative details and situation of fixed assets.

(b)  The Company has a regular programme of physical verification of its fixed

assets by which all fixad assets are verified in a phased manner aver a pericd
of three years. In our opinlon, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of i{s
assets, Pursuant to the programme, certzin fixed assets were physically
verifled by the management during the year end and no materlal discrepancies
were noticed on such verification.

{c} In raspect of inimovable propertles of freehold [and, leasehold land and

building, whoss title deeds have been pledged as security for non-convertible
debenturas, these are held In the name of the Compiany based on the
confirmations directly recelved by us from the debenture trustees,

The inventories have been physically verified by the management at reasonable
intetvals curing the year (including verffication canducted by the expert). In our
opinion, the frequency of such verffication is reasonabls. The discrepancies noticed
or verification betwaan the nhysical stock and book records were not materiat and
have been appropriately dealt with in the books of accounts.

Based on our audit procedures & according 1o the information and sxplanation
given to us, the Company has not granted any loans, secured or unsecured to
parties covered in the register maintained under section 189 of the Act and hance
3(iil) of the Order is not applicable to the Company.

Basad on our audit progedures & according to the Information and explanation
given to us, the Company has neither given any loan, guarantees or security nar
made any investiment duting the year covered under section 185 and 186 of the
Act. Hence, reparting under clause (Iv) of the order iz not applicable.

Based on our audit procedures & according to the information and explanation
given to us, the Company has not accepted any deposits from the public within the
meaning of the Act and the rules made there under and hence clause 3(v) of the
QOrder is not applicable,

The maintenance of the cost records has been specified by the Central
Government under Section 148(1) of the Companies Act, 2013.We have broadly
reviewed the books of account maintained by the Company pursuant to the
Companies {Cost Records and Audity Rulas, 2014 as amendsd prescribed by the
Central Government under Section 148(1) of the Act, for maintenance of cost
racords in respect of the products manufactured by the Company, and are of the
gpinion that prima facie, the prescribed accounis and records have been made
and maintained. However, we have not, made a detalled examination of cost
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(vil}

vl

(a}

)

records with & view to determine whether they are accurate or complete,

According to the information and explanations given to ug and the records of
the Company sxamined by us, the Company has generaily been regular in
depositing undisputed statutory dues Including Provident Fund, Employees’
State Insurance, Income-Tax, Duty of Custorns, Goods and Services Tax
(GST), cess and any other statutory dues as applicable with the appropriate
authoritles. '

Accarding to the information and explanation given to us and the records of the
Company examined by us, nd undisputed amounts payable In respect of
Provident Fund, Employees’ State Insurance, Income-Tax, Duty of Customs,
Goods and Services Tax (GST), cess and any cther statutory dues were i
arrears, as at 31 March 2021 for & period of more than slx months from the
date they became payable, except as stated below.

Pariod to which
amounts relates

2020-21

Nature of the
dues

. TDS

Name of the
Btatute
The Income Tax
Act

Amount

20,937

According to the information and explanations given 1o us and based on our
examination of the records of the Company, there are no dues of Income-tax,
Sales Tax, Service tax, Goods and Services Tax (GBT), Duty of customs,

" Excise duty and Value Added Tax as at 31 March 2021, which have riot been
deposited with the appropriate authotities on aceount of any dispute, sxcept as
stated helow:

Name of the
Statute

Nature of the
duas

Peribd to which

- amounts relates

Amount {Rs.
In Lakhs)*

Forum where
digpute is pending

GCentral Sales
Tax Act;
Gujarat Value
Addesd Tax Act

VAT, C8T

FY 2015-16

10222

Joint Comirissien,
Rejkat

FY 201318

222.51

Joint Commigsion,
Rajkot

FY 20118-17

273.92

Joirt Gommission,
Rajket

FY 201718

23.05

Joint Commission,
Ralkot

Income tax Act

income Tax

BY 2012-13

439.77

Income Tax
Appellate Tribunal

FY 201314

38£.60

Income Tax
Appellats Tribunal

* net of amounts paid under protest

Baged on our audit procedures and as per the information and explanations given
by the management, the Company has not defaulted in repayment of dues to
debenture holders. The company has not taken any loans or borrowings from
financldl institutions, banks and government,
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(ix)

According to the information and explanations given {o us, the funds raised through
non-convertible debentures issusd during the earlier year and to the sxtent of
oustanding balance have been appliad by the Company for the purposs for which
they were raised durlng the year. The Cormpany has not raised moneys by way of
term loans, initfal public offer or further public offer.

To the best of our knowledge and belief and according to the informalion and
explanations given to us, we report that no fraud by the Company or on the
Company by Hs officers or employaes has been noticed or reported during the year
nor have we been informed of such case by the managemerit.

The Company s a Private Limited Company. Hence, the provisions of Sec 197 is
not applicabls to the Company.

The Commpany is not a Nidhi company in accordance with Nidhi Rules 2014,
Accordingly, the provisions of clause (xif) of the Order are not applicable,

Based on our audit procedures and according to the information and explanations
given to us, all the transactlons entered Into with the related parties during the year
are in compliance with Section 177 and Section 188 of the Act where applicable and
the detalls have been disclosed in the fmancial statements as required by the

applicable Indian Accounting Standards.

Based on our audit procedurss and according to the infarmation and explanations
given ta us, the Company has not made any preferantial allotment of shares or
private placement of sharas of fully or partly paid convertible debertures during the
year under review. :

Based on cur audit procédures and accdrding fo the information and explanations
given to us, the Company has not entered into any non-cash transactions with
directors or persons connected with tharm.

Based on our audit procedures and according to the information and explanations
given to us, the Gompary {8 not required to be registered under Seclion 45-1A of
Reserve Bank of India Act, 1924,

For PKF Sridhar & Santhanam LLP
Chartered Aecountants
Firm's Registration No.0038808/5200018

9. P Auona, JAAOA_
.

8. Prasana Kumar

Fartrigr

Membership No.; 212354
UDIN: 21212354AAAADB7974

Flace of Signature: Chennal
Date: 6" Dacember 2021
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Anngxura B

Reforrad to in paragraph 2(f) on ‘Report on Other Legal and Regulatory Requirements’ of
our report of aven date

ﬁeport oft the Internal Financial Controls with reference to the aforesaid financial
statements under Clause (i) of Sub-saction 3 of Section 143 of the Companies Act, 2013

We have audiied the internal financial controls with reference to financlal statements of Archean
Chiemical Industrigs Private Limited (“the Company”) as of 31 Margh 2021 in canjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management and the Board of Directors are responsible for establishing and
maintaining internal financial controls hased on the internal control with reference to financial
statements criteria established by the Company considering the essential components of intarnal
controf stated In the Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting
issued by tha Institute of Chartered Accourtarits of India. These responsibilities inciude the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the ordarly and efficlent conduct of its business, including adhererice to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
arrors, the acouracy and completeness of the accounting records, and the timely preparation of
raliable financial information, as required under the Compames Act, 2013 (hereinafter referred to
as “lhe Act"),

Auditors’ Responsibility

Our responsipility is to express an opinion on the Company's internal financial confrols with
reference to finanecial staternents based on our audit, We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, preseribed under section 143(10} of the Act, to
the extent applicable fo an audit of internal finanglal controls with refererice to financlal statements,
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adeguate internal
financial cantrols with reference fo financial statements were established and maintained and if
such controls operated sffectively In sl material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financlal statements and their operating effectiveness.
Our audit of internal financial contrals with reference to financial statements included obtaining an
understanding of Internal financtal contrals, assessing the risk that a material weakness oxlsts, and
testing and evaluating the design and oparating effectiveness of internal confrol based on the
assessed risk. The procedures selected depend on the auditors judgement, ihcluding the
assessment of the risks of material misstatemnent of the financial statements, whethér due to fraud
or atror.

We belisve that the audit evidence we have obiained is sufficient and appropriate to provide &
basis for our audit opinion on the Company’s internal financial controls with reference to fimancial
statements.

Méaning of Internal Financial Controls with reference to financial statements

A Company's internal financial eontrol with reference to financial statements is a precess designed
to provide reasonable assurance regarding the reliahility of finandlal reporting and the preparation
of financial stalements for external purposes In agcordance with generally accepted accounting
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principies. A Company's internal financial contro! with reference to financial statements includes
those policies and procedures that (1) pertaln to the mainténance of records that, in reasonable
detail, accourately and fairly reflect the transactions and disposttions of the assets of the Company,
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in acoordance with generally accepted accounting principles,
and that receipts and expenditures of the Cornpany are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely datection of unauthorized acguisition, use, or disposition
of the Company's assets that could have a material effect on the financlal statements.

Irnherant Limitations of Interna) Financial Gontrols with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
matefial misstatements due ta errar ot fraud may ocour and not be detected. Also, projections of
any evaluation of the Internat finarclal controls with reference to financial statements to future
perieds are subject to the risk that the internal financial confrol with reference to financial
statements may become inadequate because of changes In conditions, or that the degree of
compliance with the pollcies or procedures may deteriorate.

Opiniah

In our opinion, the Company has, In all material respects, adequafe internal financial controls with
reference to financial statements and such internal financtal controls were operatinig effectively as
at 31 March 2027, basad on the internal conirgl with referance to financial statéments criferia
established by the Comipany considering the essential companents of internal control stated in the
Guidance Note on Audit of Internal Firiancial Controls Qvar Financial Reporting issued by the
Institute of Chartered Acsountants of india.

For PKF Sridhar 8 Santhanam LLP

Chartered Accountants -
Firm’s Registration No.0039905/53200018

P
g . IWMA MMA
3. Prasana Kumar

Partner

Membership No, 212354 _
UDIN: 21212354AAAADBT7A74

Piace of Signature: Chennai o
Date: 6" December-2021 T






Archean Chemical Indusiries Private Limited
Balanpes Shest s at March 34, 2021

(Al Brmounts arg skatad in Rupeas in Lakks, sxcept share dala, unless tthewise statad)

Partlaylara Nota No. MgrchZ?t. 2071 Ma‘rc;\ §1a,tznzcr
A ASBETS
Hondurrend Aszets
{8) Propery, plani and aquipihant 2 100,718,865 .B8,225.98
(b} Gapital work in progress 2 1,80517 18,818.54-
(&} Right-ofasa dssets 3 3,498.10 347434
{d} Intangible assels 4 13.33 11.83
{d) Flnanclal agsets
{i} Investimants HA B2 842
Ui} Other financial apsets ] 162.44 174.89
(f) Defarrad tax asssts (Not) 18 5,399.23 #7181
{g) har non currsnt agssts B 1,720,234 1,382.00
Total nonwguerent assets 113,343.78 114,507.08
Gurrent agsets
{a) lowentaorios 5 . 11,062,548 5,882 0y
{b} Financial assats;
() Investmants 58 4,116.89 4,707.32
(Il Teade receivables 190 BH07.30 4,445 48
{fif Geah and Gash equivalents 111 3160.41 2.447.96
{iv) Bank balances ether ikan (i} above 11.2 30,53 268,97
{v} Loans 7 4815 3055
(i} Othar financial adasls 6 1,415.64 72.76
(@) Othipe urant assle i 342830 490405
Total current asssts 30,069.18 26,H6.15
TOTAL ASSETS 143,402,98 142,023.23
B. BQLETY AND LIABILITIES
Etjulty
{a} Edity share capital 12 1,926.87 1,526.67
(b} Clher qulty 13 547130 {1,185.10)
Total aqulty T,.407.77 T81.57
Liabllitles
Non-Current fiabilitias
(a} EInanciallabiltties:
1. Borraw(ngs 14 24,841,18 B4:826.41
t Laass iablfes 16 401782 Je.22
liLOther Fnancial liahlMias 1% 12,035.81 718781
{b} Cther non-cument liabilites 17 47,037.78 2107024
{6} Provisions 16.1 41,19 .|
Tutal non-current lfabilities 11,776.75 118 91048
Gurrent liabilites
{a) Finanaial liabilities:
I, Borrowings 44 g31.2¢ 50'32"1
I, Lazse Fabilities. 15 490.64 57404
[, Trade payables
[Ay Outstanding dwes of micre and small entarprises ) 228 .44 a8
[B) Oulstanding duts of creditars ‘ather than above 20 11,949.90 G277, 78
iv. Clthar Nransial flablites: 16 1,680.11 776,98
{b) Other Gument Heltiitles ir 3,861.79 | 6,812,868
(¢} Provisions 19.2 86,38 70.83
Total girrent labllities 1§,228.44 26,381.18
Tatal Liabliltiea 136, 60548 142,28'.686
TOTALEQUITY AND LIABILITIES 143402.96 143,023.23 |
ntes forrlng parl of Finansial Statements 142
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Déte : Dacembar b, 2021

For and on tishalf of the Board of Directors
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Chief Flnancial Oficar
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Archaan Chemical Industrles Private Limited
Staterment of Profit And Loss for the yiar ended March 31, 2021
{All amounts are stated in Rupses In lakhs, except share dala, uniess otherwise stated)

, Year anded Yoar entled
8.No - Particulars Note Now | paaren I, 2024 March 31, 2020
| | Revenue from operations 21 74,078.43 60,817.07
Il | Cther Incofme 22 1,402,586 828.78
il | Total incoma {1410} 75478.99 61,645.55

IV | Expensas:

Cost of matetials consumed 23 1,674.55 2,499,838
Purchases of stock-n-irads - 111171
Changas in inventarles of finished goods, workln-progress and stook in trade 24 (785.16) {3.577.83)
Employes benefits expense 25 3,532.08 8,446.91
Einance cosls . 28 13.039.25 - 12,176.73
Depreclation and amorisation expanse 27 5,538.35 5,191.60
Other expenses 28 43,432,332 42,633.83
Total expenses {(IV) 68,431,40 a:al'aai.sz
v | Profit / (Loss) befare exceptional items and tax (11-IV), 9,047.59 {1,735.97}

V1 i Exceptional Hems
VI | Profit{ {Loss) before tax (VtVI) 9,047 .50 {1,735.97)

VIl | Tax Expense:

« Currant year -

< {Exzess} provislon for tax ralating t¢ prior years . {1.20) (47.64)

- Deferrad Tax (previoys year ingluting write-oif of MAT credit relating to eartier '
years ) 2,390.13 1,576.85
Total tax wxpernses (V) 2,388,093 1,829.31
Profit aftar tax (VILVII) 16,658.46 {3,565,28)

X | Other comprehensive income {net of tax} ("QCI*) - gain ! {loss)
Items thet wilt rict ba reciagglfrad to Statementof Profit and Loss

Remeasuramants of the defined benefit plans {30.01) (20.03)
lricoms tak expenses relating to the abave 755 5.04
Total other compratiensive tncorme for the year, (net of tax) « gain f (loss) (X} (22.46) (14.98)
Xl | Totat comprehensive ingome for the year {[X+X) 6,636.20 | {3,580.27)
X!l | Barnings per share ( Fase value of Rs. 10 sach)
Basic and Dillad egrmings per share (in Rs.) 3 32.24 _(1 7.26)
Notes forming part of Finapsial Statements {42

Ag per our rgport of éven date attached
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Archean Chemical Industries Private Linited

Statement of Cash Flow for the yaar ended March 31, 2021

{All amounts are stated in Rupees in lakhs, except share data, uniess otherwise atated)

Particulars

For the Yaar ended
Marzh 31, 2021

Eor the Yaar gnde
March 31,2020

d

A, Cash flow from operating activities
Profit/ {loas) beforg income tax
Adjustments for !

Depreciation and amortisation of property, plant and equipment

Finanée costs recogrised in profit or loss
Profit on sale and changs in fir vatue of Mutual funds
Adssts written off

Interest income from fixed deposit

Loss / (Profit) on sale of asset

Frovision for doubtiul raceivables / advarces
Wiite off of servics tax refund claims

Wiite back of payables

Unrealsad Net foreign exchange (gain} / loss
Dperating profit befars wotking capital changes
Movements In working capltat ;

{Increase) / decraase In trade recelvables
{Incraase) / decrease In invehtoriss

(increage)} / decrease in other assels

tncrease / (decrease) in trade payables
ingrease / (decrease) n provisions

Increase / (decrease) in other liabllites

Cash generated from operations
Income Tax pald
Net cash genarated from operating activities

B. Cashi flow from Investing activities

Interast receivad

Pur¢hase of / pracesds from sale of Muttaf funes
Investmant infmaturity of bank deposits, net
Faymants for property, plaritand equipment
Proceeds from sale of property, plart and equlpment
Nat cash {used in) investing activities

G. Cashflow from finanging activitios

Proceeds from bomowings

Repaymant of borrawings

Repayment towards lgase lfabilities

Interast pale **

Net cash (useil in) / generated by findricing activities

Net Incredse In cash and cash eguivaionts

Cash and cash equivalents at the_baginning of the year

Cash and Gash equivalents at the end of the year

5,530.25
18,080,285
{130.78)
46.53
{85.68)
0,04
435.14

(32.25)
818.0%

(2,654,03)
(1,180.47)
{634.07)
(5511.77)
26.70
(6,874,890}

8,047.59

19,690,651

(16,828.53)

11,800.57

11,909.57

85,58

72991
(3.96)
(1,064.75)

67.90

{175.24)

1,013.00
(906.20)
(1,104.41)
(10,034.25

{11,031 .68)

702,46
2 447,95

3,150 41

5,191.69
12,475.73
(108,05}
49,00
1.89
(14.62)
{498.66)
116.81
{111.08)
1,618.18

2,704.67
(3,606.99)
(2,396.18)
6,345.87
22.84
(4.987.53)

{1,735.97)

168,421.70

(1,907.18)

14,778.80
(25.00)

14,753.60

105,42
(4,607.69)

(15,203.07)
40,25

(12,665.09)

11,781 51
(134.74)
(750.76)

(8,259.95)

2,636.08

(2,275.43)
4,723.38

2,447.95

** |ntarest paid of Rs.10,034.25 includes the amount of R. 2,577 which has heen capitalised n FY 2020-21 partains ta broming expansion

Note: The Staternert of Cash Flow (& prepared using ndirect Method' as prascribed in Ind AS 7.

Notes farrming part of Firancial Statements 442
Ag per our repart of evan date attached
For PKE Biidhar & Santhanam LLP For and on behalf of the Haa %ztors
Charterad Accountants e
Firm Registration No:003990S/5200018 Pk ) K
S Meanakshisundaram nj it
9 P e _ Director Manag! Director
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Partner B o B3
Membership No:212354 E Salram l’y N
UDIN: Chiet Financial Officer g R

Piage 1 Chennal
Date | Dacember {7, 2021

Place . Chennai
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Date



LZ0T “g ouanay 1 Sleg

1Z0Z Y sequisdaq t e

wlusys T 808ld BUUBYD) | 0814
: IS0 (epuREd D
- wenesg 3 INIGE
. TSoyvef POETLZION dRpSIOqUII
o - 3uUe
P . 10Uy BUBSEId °S
B . BEBTS6 1O TNIC SBOSLELD INIT o .
Wer T Jsopaaig Prubeuep . 100840 et YT gg@ w
ey d WHRIEPURSIHEAEUTIN'S !
. TNy g BLOD0ZSISOBEEN00N vanznsiDey uk
W e SRBUNOTIY poIdLRYD
\W\ 4T Weuegues g Jepls dMd 0d
\ = 1Mo Jo RO Sl m.o Heysd 4o puE ] paYIEREe Sjep Liang JO toﬁ_mu o aad sy
i) siuPWAE)S jeoueuld 30 ed Bupug) SHDN
oLTLLF'S () A (oo veo'ol} | <5 §80°GL LZ07 '1€ By 1€ se adueeg
594 5572 - - - SUcHd JoUSq Patifap Bunels: e} Swibouy
{10°08) {LO0E) - - - sield WaUSY peupap Al Jo SjUSIBINSeslvy
99889'9 - - 99859 9 = Jeak syl o) jueld
VZ-0C02
{oreei’y [EFAra] 62 55¥ {8 C09L) | 25 SBOGH 0202 ‘1€ Y2Iel JE Se eueey
bt G - - - SUE(U [18Ue] oD BUeial XE] Stioky
€0 0z) HE0'082 - - - TUe[d j1eund poulsp ai3 0 SIBLsASTawSH
{8T596E) - - 825958 | - JESA Sy HJ WOk]
9e-BHIT.
IVEIP'T {527]) B2 GCY (89211 7SL) | Zo'gEo'st BL0E '} 2dy 32 50 oy
JUBSLENIGSLE
ey | Tovmpetues | S | S
- ¥ jo wauodusgs Amba - S
iz =1 SHIGIU - SIRROIIES
smsUASIGUIOD sding § SeARSeY
14HI0 Jo SwiE) )
2T 828°} 139°552°61 \COE “LE UDIE 1B SE sougen
- - 1884 8y Bupmp jenden ameys Anbe u sabuay)
29°9Z6'} £89°90T 6L GCOZ 1L Yooy 1o SE aaiigieg
- - ; sead ey Buunp jepdes azeys Ambs W gabueyD
219926} TR A10Z 't widy 2 se SoURjRy
SHYE] 1 5N | S9284S JO oN SRTOHE

epdes areys Aynbg {g)

(PEIEYS SSIWISING S53MIN 'HIEP SIBHS WeDxs "SiE) Ut SD0CNY 1@ PEENs A sunowe (i)

Aunbz v s9BURYD JOJUIWREIS
PEINNIT B1BA1lg SRERSIPU] |20UUAUD Uesyosy




Archean Chemfeal iidustrles Private Limited
Notes forming part of financlal gtatements
{All amounis are slated in Rupses In lakhe, except shara data, unless atherwlse stated)

Note 1

Garparats Infarmation

Arghean Chemical Industias Private Limlted was ncorporaled on July 14, 2008, The Company s Inte raanufactuning of Madne Chemisals. The
manufacturing location |9 &t Gujarat. .

Suininary of Signiftcant aceounting paltcles

1.1 Statemiarit of compllancas

The fnancial statements haye baen praparad and eomply & &l materlat aspects with Indian Accounting Standards {ind AS) noliflad under the Seclion
133 af the Companies Adt, 2013, read with the Garnpaniel (Indlar Accounting Standerds) Rules 203 ("ag amendad”) and ather alavart provislons of
the Cornpenfas Act, 2013,

1.2 Bagla of praparafion and presentation
The Anancial stakarments have been pregared an the hislorical gost bests, pioepl for ¢artain financlal instruments aryl defined beriafil plans which are
measured at faic valus st tha end of pach raparting peried, as explained i e sccounting policles below: ’

Hlistorlcal cost | generally based on the fair value of the considaration givan I axchange for gaods and services.-

Falr value Ta 1he price that would be recelved to 88! an aessl or pald to transfor a Hability In #n erderly trangaction betwvean markat participants af the
mieasuramant date. The Rir value measurement s basad on the prasurmption that the transaction t¢ sell the asset or fransTer the {labiity take piace
afltrion

«In the principal market for the asset or ablifly, or

- In the absence of a pringipal market, Inthe most advardagaaus merkel.for the asssf or fiabillty
The principal orthe osl advartagecus market must ba accesslbie by the Comparsy.
The fair valua of an asset or a labllity Is mgasursd using the assumptiona that market patticipants wauld ose when pricing the aseat or fiability,
assuming that market parficipants act in thelr best scoheric insrest,

As Tair value measwement of a non-financlal asset takee. into account a markat parficipant's sblity to generale ecorimic benafits by Lming the Besets
tn Hs highesl and bast use or by selling it to angitier markel patictpent that would use the asset In |bs Fighest and bes! use.

The company uses valuation techrigues that are a_ppmpliini_s: in the slreumetances and for which sufficiant data ere avallable fu measurd Falf vabus,
ragimizing. the use of relevant absavabia nputs and minlmizing the'use of unohseriabls [pts..

All augets and llablilies for which falt value is measurad or disclosed In this fnanclal statements 4 catenorized within the falr value hisrarshy,
describad as fllaws, based ori the lowast lsvef Inpite that is slanificarit 1o the falr value measurement a3 a whale:

Lavel 1 - Quoted {utiadjusted} market prices in active: markels for idertical assets or labitfles
Levisl 2 ~ Valuation techilguas for whish he kuwest level inpul that is sigrificant ta the falr value measramant fs directly or Indirectly ghsanable

Level 3 — Valition fechniquaa for which the lawast lsvsl nput {hat fs significant to the falr value mgssurement is unctiasrvahle,

For assats and iablitios tat are rasagrized In the finandis) alatements on.a recurring basls, tha Coinpany detarmines whelher transfirs have gccurred
betwean levelz T the hierarchy by rs-apsassing categorization {based on ihe lawest lavel input that 1s gignificant fo the falr value measurgrasnt as 4
whils} atiha erid of each raporting perlad.

For the putpose of falr value disclosures, the Company has delermined classes of assels and fabilfies on the besls of the nalure, tharactaristes dnd
rlska of he asset or Rakily and ths lavel of the fair value hierarchy as guplgined abavs, '
Quanliiniiva disclosures of felr value msasurement Wlerarchy (Refar Nete 33}

Al asssts and llah{lltigs have been elassiiiad ag aurrant or ron-current as per the sompany's nomal ogerating syste and other edtertg setoutin Note
1.24 aperating Cysle, Based on the nature of produgls and sorvices and the me between the acqulsition of asssts for prodesaing and thelr redlization
n caish el cash squivalant, the Company bag azcertained its aperaling yclé as 12 monts for thé purposs of current and non-gurrent classiication of
assels and lakililes. ' ’

Tha Campary s well paged i meet the cash hurn rrquirernents in the anming periads for it fo dovelop and build the business o s profitable Tevel as
per the projections preparsd by tha Gompany. The comparny is also confldant of getting Hs land lsase ranewsd as mentiansd in Mote  (b). Hence the
company finenciniz have heion prapared on yoing safcem basis, )

1.3 Ghanges [ Accounting Standardy

Thers were sortaln amentinants o the Ascountng Standards on iscelianeaus lssues. Such shanges Include clarfication/guldance o,
¢ Ind AS 1 Prasentation of Financlal Stetantents - Substitution of the definfion of tarm 'Matarial

+ Ind AS 8 Agoounting Fualicles, Changes in Ascounting Estimates and Errors.- In ardarte malntain songlstency wikh Ind AS 1, the raspaciive changas
have been rade 10 1nd AS 8 dlst. :

+ il AS 10 Evenis after the Regorting Paricd - Glarfizatlen on the disclosures requirements (o be made It pase of & malerial non- adjusiing event,

« Indl AS 34 latsrim Firiancial Reporting « In arder to maintain consistency with the amendments made in other [nd AS, respaclive changes hiave heen
magls fo [nd AS B4,

+ Int] AS 37 Pravisions, Conlingetit Liabiitias and Contingant Assets - Clarifieallon on the acsounting treaiment for reglructuring plihs.

« Ind AS 103-Business combinalion-Detailed guidance on ten Bysiness’ and business combinations’ aleng with providing an aptional testto identify
conceniration of fr value.

* Ind AS 107 Fingectal Instrirments: (lisclosures - Clarification on cartalin digclosuras to be made in respsel of uncedainly arsing froat interest rate
penchmark raforms. '




Archean Chemical industries Priviate Limited
Notas forming part of financlal statements
{All smounts ate slated In Rupzes in lakhs, excapt share dala, uhless othamise stated)

+ind AS 109 Financlal Instiuments - Clasification on temporary sxegplions from appiying snecific hadge accounting requlrements aleng with providing
guidange on traneltlon for hedge accounting. :

«Ind AS 118 Leases - Clarification on whelher rerl sonceasions as a diract congaguanca of COVID-TH panderle. can bs ocounted a3 lgase
modification or nat.
Nota of these amendmants have any skgnificant affett on the conipany's. standatens fnanclal statemarts,

1.4 Changes in Accounting S$tandards that may atfect the Company after 31st March 2021

Changes in Schadule I Dlvision 1| of Companias Aol, 2313 effsctive afér 3skharch 2021

O 2Ath Maireh 2021, the Minlstry of Corporate Affalrs {“MQAY fhrowg i & notifization, amended Sshaduls 11 of the Sompanles Act, 2013 fo b effsclive
from 15t April 2027, Kay amandmants relating b Biviglon 1 which rélate to campanies whose firanclal statembnte arg requited to comply with
Companies {lodian Acepunting Standards) Rules 2074 ary:

In Balency Sheat: )

Hlease llakilites should be separately disclosad undet the head duly distingutshed as current pr fart-currend.

ityGartaln addit oot disalnsures in the statermeant of changas 1n aeguity,

)$pacifed fariviat for disclesure of shareholding of promoters,

Wispecified format for agelng schedule of ratde recaivables, trade paysbles, cagital warkn-progress and trangitde assst under davslopment.

v)lFa company has not used funds for the specific purpose. forwhich It was borrowed fram banks and finaiodal institutions, then disslosura of detalls of
where It has bean used.

W)Speeifie disclasure under reguiatory such B sompllansa with approved sthemes of arangements, compilance with number of layers. of companies,
litla deads of immovable proparty not held in name of company, loans and Advances io Promotars, Difegtors, Key Managenal Parsonnal {KMP) and
related patiles, details of banam propady held ele..

in Statement of Proft dnd Loas:

IjAdditianal dlsclostres. relaling to Corporate Sevial Rasponsibility (TSR}, undisclosed incore andl orypita ar virual qurrency spacified under the head
additional Tnfaeration”™ in the netes farming pait of standalong Ananclal statermants.

The amendmanls are axdenshr, and the Campany will svaluate tha sarme t glve effct Lo Then ds required By law.

1.5 Proporty, plant and aquipment
Land sril bulldings held fer use in the productiap ot supply of goods or aervicas, or for administtative puiposes, are statad in the halance shast 4t cost
lese accumulatad depraciation and accumulaled Impalimeant [D6SES.

Properties In coursa of construction for production, supply or adiinistraive pumposes are carred b cost, less any recognized impairment inss, Cost
Intludas professionsl fees And, for qualifying assals, barowinys coets cdpitalized i accordance with companies accounting polloy. Such propertias
ars classified 1 Bppropiiate categores of propery, ptank and squiprment when comigiated and ready for fntended uss. Depresiation of Thase Besels, on
the samw basis a4 ofher propardy asseis, commantes whah the. Assets are ready T theiz infended usae.

Flxlures and equipmant ane stated af cost lesg accumulated dapreclation and aoeirrmolated (npaimment lessas.

Adhernce pal! towards acquisition of property, plant and syuipment oulstanding af each balarice shaot date s classifiad a5 capital advanoes under
wther nn current assets.

Cost of assels nof ready to use bafore pul To use ang diacloged undsr tapilal work inprogress’, )

Deprecishle gmount Tor assets js the cost of an assel, ot other amount substituted Tor cost, less its estimated residual value. Depractation o tangltlz
itxed agsets fas been provided on e stralghitdine method as per the usatul lifs prescribed In Schedute I s the Gomparies Act, 013 exeept I feupact
of the following categories of agsets, in whosg case (ha (ifs of the asseis has hean assasend a6 under basad or techiical advice, taking into nesaunt
the nature of the asset, the astimated usage of the assét, the operating condiilons of the aseet, pasl histary of raplacemant, anticlpalad tachnological
changes, Manufacturars wartanties and malnlsnancs suppert, etc. Useful life of the Praperty,nian and equipenient is reassessed based on the
teahnisal avaluatian in the ourrent fnancial year,

Assels’ Uaatul iifer
Butlding 30 - 49 years
Salt works a0 yaars
[Plant and Machingry - Chemicals 4 -40 years
Flant and Machinery - Cogenaration plani_ 117 - 40 years
Vahigias & yodrs:
Furnlturs & fxlures 10 years

Fixad Asvets Individitally costing Re. 5,000 or less ara filly depraclated In tha year ¢f capitalization.

A Tk oF propariy, plarit and equlpmant ja derecognizad upon disgosa! or when no future scanpmls bensfits are exjjectyd to arlse farm tha continyed
use of the agset, Ary gain or lsss arfsing on the dispesal or rellrement of an ilem of property, plank and equipmant is determined as the differance
balween the saie proceeds and carrylng amount of Whe asset and §s racognized In profit o1 Joss.

Fer transition to U Ind AS, tha Gaempany has desided to dontinue with the camying valu of all of its Properly, Plant and Equipment as at Agdl 81,
2017 { transition tate} measured ag perihe prvigus GAAP as its deartiad cost as of transition date.




Archaan Chemleal Indusitas Ptivata Limited
Notes forming part of fingncial statementy
(Al amaurnts are skaled In Rupeas in lakhe, axeept share data, unless otherwize stated)

1.8 Intangibls assate other than geodwlll

Intanglile asasts with firte usefil lives are cared at cost less accumulaiad armoriistlion and Impalnment logses, If any, The cost of ap Inlangbla aaset
comprises its purciase prics, fndluding dny Imaort ditas and other taxes {othar than those subsequantly ragovarabla from the baxing aulhorlies), and
any diractly atrlbutabls gxpanditure on making the esset ready for lts intended use and net of any frade disspurts and rebates.

The Intangible assats are amarisad over treir respective indhidual setimated useful lives ar 4 sraight-fnd basls, commenting from the: date the assel
s avallabla to the Company far Its use. The amertisation gerled are reviewsd at the end of each finangial year and the amoatisation mathed is revised
ti reNset the changed pattam.

Subsequant expenditure on an infanglble asset afier its purchase / conipletion 1 recugnised as an expanse whan Iicurted unless it is probable that
sush exparditure will snable the assst ta generate fulure aconoivic banefits In éxcass of its originally azzessed standards of performance and such
éxpenditurs gan bé maasurad and attributed to the assel rellably, in which case such expenditurs s arddad to the onst of the asset.

Rlght to use asseats

The Cempany hag adspted Indian Accourting Standards {Ind AB") 118 "Laases” fo all ita laage contracts exsting on Aprir 1, 2019 adopting modifizy
prospective method. Consaguently the company racorded the lease liability calnillated at prasent value of ramaining lease paymeits digeduntad. at the
increinentsl borrowtng rate. Right [ ise assot has been recognised o ihis extent . '

Derzcognition of intanglble asseis: ) .

Anintanglble asset is datséogrised on disposel, or when ne fulare aconomic benefits are sxpecied from usa or dispesal. Gains ar losses.adsing from
daracogalitan of an intanglole s3sat, measured as thy difference between the net dispasal procears and tha camying amaunt of the aasel, are
racognised in the- statgment of profitor loss whes (he asset is derscagnised.

Usatul livas of intanglble asseta:

Eahimated usaful ivas of the Intangible assets are as follows:
Sofiware lcenses « 5 Years

Daemaid cost on transitlon to nd AS

Ear transition o lng AS, the Company has alected 1o contiaug with the cerylng velue of afl of ita intangble Besets recagnised as of Aprl 1, 2017
transltion date) mieastred as por the pravious GRARP and yse |hal catmying value as ity desmed costas of the {ransition gate.

1.7 lmpalrmarit of tangible & Intangible assats

At the and of sach reporiing periad. the Company reviews the carrying amounis of ts tangibks and intangible asssls to determina whather there is any
Indigation thal those assets have suffersd an Impaliment loss. |F aty sueh indieatlon sxists, the rdeoverable ampunt of the asset s astlmaled in order ta
gaternting the mktent of the vpalimant foss (I anyl, When it |8 Rol bossible ka astimale tha regoverabla smount of an individual agsat, the Company
gstimatas 1ha recoverable amotnt of this cash-generatipg unit o which the asset belongs. Y¥hen a reasonable and consistant basis of allocation can be
idenfifind, comorate assels a: alan allocated 1o indlyldual cash-pansrafing units, or gihensise they ahe allocated to the amallest group of cash-
penerating unlts for whlch a reasenable and conalstent fllocation bas|s can bé identfisd.

Reaovarahle amount % the higher of falr value less gosts of disposal and valug in uge, In gssesslag value in.usa, the astinjated future cash flows are
dizscounted fo thelr prasent valug using & pra-tax. discount rate that reflects currant market agseesmehts of thé time value of manay and the rlsks
spanific-te the agsel lor which the sstimates of fufure gash flows have not basil adfuslad.

i fhe regoverablé amaunt of an-Bssel (or cash-generating unif) fs sstimated to be. less than Its camylng amourt, the warrybey stmaunt of the asset {or
cash-genarating umith is redueet] to ite racoverable smount. An impalrment loss is tscognized immadiately inthe statement of profit and loss,

Whan an impairment loss subsetiuently raversss, the darmying amount of the asast (ar a cash-genaralitg Uit |3 Incraaset o the revisad eglimale of il
roaverable amatm, il so that the increasad carrying amoeunt doss nol exceed the carmying ameunt that would have: beeir deferminad had na
Impaitrrient loss. hean meognized for tha assat {or vash-generating unil) in prior years, A raversal of an impaitthant foss is recogrized Tmmedlately In
the statement of proflt ard less, '

1.8 Leasen
Palicy appligable for contracts entered dn or after 1 April 218

At incepiian of a contract, the Company agsesses whether a sontrect i, dr contalns, a lease. A carkracl Is, ar contalns, 0 lease if Ihe contract canveys
the right to control e user of an Identified assef ot a pariod af g In exchange for consideration. To assess whather 2 Fontrack conveys the right to
control the use of an (dertifey asset, the Company assesses whathe(:

- the coritiact Involves the use of an idenified asset Ahis may be specified explicilly or Implichly, and sholid be ptiysioally distincl or represent
aubstaritially 41 of the capacily of & physically disinct assat. [ the suppliar has a substantive.substitution fight, then the assst fs not identifled;
 tha Gompany has the right {6 ntialn gubstantally al of the econaric benefts from use of he assel fmoughout the perad of use; and
- the Cortipany as tha dght to direct the use of the asset. The Campany hag this right whan It has the decision-making rights thad are nost relevant to
changlng how and for what purpose the asset is bsed. In rare chsds where the devisiorn abnut hew and for whal purpose the seeef s used 1s
predatetiinad, the Compahy has (he right o dimct the wse of thé asset If aither:

a) the Canpariy Nas tha Aght to dperate the asset, or

b} the Gomjieny designed the asset In 2 way Ihat predetermings.fiew and for what purposa it will be usad.

Thiz paliey ks appifed 1o tontracts anterad intg, or changed, an or aftér 1 April 2019,

Al inzepllan ar on réassessment of A coatragl that.contalng A lease component, the Company allotatas the consideration In lbe goniract to sach ieass

campanant on tha basls of fhelr ralalive stand-aldna prives. Marwrvar, for the isases of land and byildings 1 which It Is a leseee, tha Company hus
glected nol to separele non-lease companants and accaunt For fhe lease and: non-ledse componenis as 4 single |ease comgpooent.
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Palicy applicable for contracts entersd before 1 April 2019

For coniracts anlered (nko bafore T Apill 2019, the Company datermtinsd whather the g ngament was.or contained & lease based on the assessment
ol whather:

- fulflment of Ihe arahgement was dependernt on tha vse of 8 apaclilc asset or assats; and

~ the arrangement had canvayed & right o use the asset. An arangemant cornveyed e rdght to use the assel i ane of tha following was mat

- the purchaser bad the ablllty or right to operate the assel whilé otitainiag or conlielling mors than an mslghificant ameunt of the output; )

- the purzhaser liad the ablity or right to conbral physieal accase to the agset while sbtalning or cahlralilrg more than an nslgnificant amount of tha
outpul; g .

+ facls sl circumstances Indicated that 1 was remote that other partias would laka morg than an insigificant amount of the ouiput, s the price per
it wasg islther fixed par unit of cutpul nar equal o the currant market e par Uit of putput,

The Garipany recoanises a right-oF-use assa! and b laass ability al the sase commancamenl date. The rlghl-of-use dsset Js inltially measured 4t codt,
which compriags Ehe Iniflal amount of the fease liabitiy adjustad for any laass payimeris miade #1 or befare the sormmercement data, phes any inltal
dirac! costs incurred and an ostimate of costs to dismante and remova the undedylng assat or b reetare the underlying asset or the site an which it =
losatad, less any laase incenllves recoivad .

Tha right-ol-Gse aseet 15 subsaquently. depreclated using the steight-ine methed fram the commarcament dale 1o the eartier of the end af the ussii
life of thar ighl-nf.use assat or the sad of fhe (zase term. The estimated usetiil lvas of right-of-use assats are dalamnined oa the. same basls g2 (ose
of praperty and. squigment. In acdition, 1te. dght-ofuse asset s pariodically reducad by lmpalrment losses, i any, and adjusted fur eartain
remegsurements of the leage Jabillty,

The. leass. Babliity 1s inittally measured at the present value of the lease payments that are not paid at tha commencement data, disteuntzd usity the
Intarest abe Smpkelt in the [sase o, ifibat rafe canndl be readlly detenmined, the Campany's incremantal borowing rate. Ganarally, te Company uses
b5 {netamertal botrewing rale ag the discount rate,

Lease payments ncliled In the measurement of the |easa Hability eomprize tha following:

Aixee payments, Including In-substance flxed paymants; . .

-varishle laase paymentt fhal depend on ah Index or a rate, initially messured using the bdex of rate as af the eatirnancayent dale;

-AMOLINI Eepenieti o Da payakie undler 4 residual vatua guarantag, and

- Ihe axercize priée under a purofiase opllon that the Compary i reasanatly cartain to. uxarcles, lease payments In an optional ronewel period if the
Company |s reasonably cartain o axsrclze an extansion optien, arid penalies for 2arly terminalion of a lease untess the Company |s reasonably carteln
it {0 larminate sarly.

The lease labllly is measured at amortised cast ysing the effactiva lntérest mithod . It |5 rameasurad when there is a changa fn fulure Todgg payments
arising fram a ohange in anindex or rale, If there s a change in the Company's sstimata of the-@maeunt expacled to be payable under.a residual valye
guarantar, of if the Qompany changas s Zssessment uf whether it will sxerclse & pyrchass, sxtenslon or femmination aption,

Vrhan the laase linbility is remeasured In-this way, a cormespanding adfustment is mada to 1he carrying armount of the Aght-of-use asset, o 1% recorded
T prolit or loss if the carying amount of the dght-of-uss agest iy bean reduced te 2dro.

The Company presents right-of-use assats sk do it mest the defmition of inveetment proparty In ‘propenty. plant and equiprient ard leaso liabilities
it ‘loans and Sormowings' in the staterment. of Anancial posiiion

Shertderm leages and leases of low-value assats |

The Campany has slected nol fo regognise rght-nfuse assets and lease lisbilities for shorl-lerm leases that have . lease term of 12 manihs or less
and feases of lpw valus Asssts (Assats of iess than INR 10 takhs T value). The Company recugriset the lease faymests assbelated with these ledses
as an expensa over e lease tarm,

1.3 Inventorias

Inveriories are vaiued: at e lower of cost on inoving weightsd Svetage basis and eatimated oat realizable vahie (net of allowances) afler praviging for
absoleseance and olher losaas, whera considered necessary. Tha cost cemprises of cost of purchase, cast of convarslon and olher costs ingluding
appropriaie produntlon overheads in the sasa of Rrishad gaods and work-in-progress, incuered in bringing suoh inventorles o (heir present locatlon and
candition, including transporialion egst, ;ra'nsi! insuranc and any otiier charges. Trade dizcounts or rebatas are dadupled in deiermining fha casfs of
purshase, Mel realisable valus represents the estimataed sellfg price for invantses less: all estimated costs -of complation and cosla Aecessary to
make the sales.

110 Gash & Cagh Equivalents

For tig purpose of presentation in the statemaent of cash Nows, cash and pash equivalents Incude cash i land, other shor-tsam, highly qeld
Invastments with original maturies of three monthe or tess (hat are readlly convariible be known amounts of cash and which ars sublaet to @n
Inatgnificant rigk: of changes in value

111 Forelgn eurrency transactions and translatians

(1) Funetlomal and prosentation Gurrenty

Hems included in the firanclal statemants of the Company Are measured using the currengy of the primary eaenaimic savironment In whish the ariity
operstas ('ths functional Gurraney), The Tranclal siatenients ars prassnigd In lidian Rupaa {[NR), which Is the Company's funclianal and presertatien
CARTENCY.
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{ily Tranaactions and helances

11y piatpadng lhe ehandatone findnelal staterent, transactions in curréangias other than the entily’s {unctional ourmency (foralgn currencles) are rezagnised
at tha rates of excharge prevaliing st te dates of the transactians. Al the and of eacli reparing periad, manstary tarmis denominatad In forign
cumanaias am retranslated at the rates pravailing at that date. Nen-monstary llems.caméd at talr valus thal sre denarmivialéd in fareign currsncles ark
retransiated at the rates prevailing ak the dabs whan the falr value waa determingd. Man-mofistary llems that ars measurad In terms. of historkeal cost n
5 forelgn eunancy dre nof retranstated.

Exchange differances on monetary items are racagnised In profit orloss In the: pariod [n which they arise except for:
+ exchanga differances on foreign currency baiowings miating to assats under cangtroction for fiture productive tsa, which are includad In the cost uf
fHose Basets whan they ate regarded a3 an adfustment o inferest costs on those foraign currency borrawings;

+ gxehange diferences on monetary ifeims facelvable from or piayable o a fokelpn dperation for which selilement Is oeither plannad nor Ikely lo atGur
{thersfarg forming jaart of ihe net investrient In the forelgn epermtion}, which ane rosognised initiafly in other comprehansive theoma and reclassiflad
friam enulty to profit or 1688 on repayment of the nmenetary tems.

1.12 Borrowing costs

Barrawlng costs directly attriutable b tie acquisiiion, construction or praduction of an peat that necesearly takes  substantal periad of time 1o get
ready for lts ntendad uss are napitallaed &s part of the cost of tha dsset. All other borrowing costs afe expensdd in the pedod I which they eceur.
Borowlrg costs eomsist of interast and siher cests thet an antily ieurs In cannection wilh the borowing of funds, Borewing cost also inududes
wsahange dilerences ke the extant regardad as in adjustmenil 1o the borrowing costs. .

4.3 Revenue resogaifian )
The Gompany derives revenues primasiy fram sale of salt ard ofher marine chemicals. Revanus Is measurad based on tha conslderation specified In &
eontract with & cuskomer and sxohudas amounts collected on behait of third parties.

Hevenie Is recogiizad upon fanster of contret oF prorised products or Serviees Lo customers in an amount thal rellacts the pichable sonsideration
axpactad to bo racetvad In exchange far those produsts or serviess. Revenue fg redused for esfmeted custorfiar relyrns, rebates and olher similar
aliowanges, )

The Company accourts far velume discounls and priclng Incentives ts customers 86 a reduction of revenue based on tha rateable ailosatden of the
disoounts! Indentives to each of the underlying performanisa gbligation that sormesponds bo the: progréss by the customer towards gaming the discount/
Inceritive, Also, when tha lgvel of discountfricing incentives varies with incresses In levels of révenus ttaneactions. the company recogrizes the
limbllity based on ks astimate of the customes's future purehdess. If it I prokdble that the gritaria far the: discotnt wiil nat he met, or i (e ambunt
thereaf cannol be estmated rellably, Then discountipricing lncemtives is not reasagnized until the paymenl Is probatle and the amounl can be sstimatad
rellably. The conipany fecogiizes handes in the estimated amount of obligations fr distounts/pricing ncentives In the pedad [0 which the change’
DRGLING, :

Revenue from servicss hag besn resognised 46 and when (ha gervice has bean perfemmed.

1.14 Othar Incoms

Interest Insame from a financial assst is reeognized when it s probeble that the sconomic banaflt wilk fow 1o the company and the amount of incpme
can be measured refiably, [nisrest incorve is acerued on a time basis, by refrarce b tha prnsipal autstending and the effertive intaroet eate appllcable
, which ls. the rate that sxactly discounts estirmalad future cash receipts through the mxpected lifs of the (nancial assets to tie sssat's nat canying
ameunt on [iial recegnition. .

Dividarid Income frory invastments 1s: recagnizad when lhe shareholder's rdght to recaive payment has heen established [provided that | s probable
gt the aconomic banefits will low to.the Company and the amount offncoma Gan be measued reliably),

1,15 Employas benaflts

Defined eontributis plans

Payments 1o defined contihiution ratiternant beneft plans 4are recognlzed 2 an axpanse when smployses have randered service onthilng ther fo the
eoritidbutiang.

Befiriad banallt plans

For deiined beneft ratisrment benefll plana, the cost of providing beriefits ls detetmined using the projscted unit eradit meihod, with anludrial
valuations belng carried out at the ead of each annual rapating parled, Reméasurermenl, comprlsing actuadal galns and losses, the effest of lhe
changed to the asset cailing { If applicabla } and the retum on plan assels (efcluding nst inkarast}, Is refectad mmediatsly Inlhe balance sheet with a
chérga or oredit recognized [n other comprehensive, incostie In the period in which they oeeur. Rermeasurgmant tecoghlzed in other comprehansive
Income |s reflestest invadiataly in retained samings and Is nol reclassified to profit or loss. Pasi servlce cost fs reeognizad In profit or1ogs in the paried
of a plan amsndment. Nef Itlorest 33 saleutaiad by applying the discount rale at the baginning of the periad te the nel defined benatlt Tabiifty or assel,
Definiad baneflt eosts are categarized 45 follows. '

- Servie Cost ( including currsit ssrvice oL, past serdds costy pg well a5 galn and |osses on curtallments and settlamants)

- Ned Interast axpanse o Income, dnd

~ Remeasuramant:
The company presents e first wo oornponants of definad benafit oosts la grofil ar foss Inthe Mne lfem " Employee Benefis Expanse®. Gudaliment
yairs and nssos are accounted for 45 past sdndce doste.

The retirement, Beriglt obllgathen recognlzed in the balancs sheet raprasents tha actual deflelt or surplus in the company's' dofined benefit ptans. Any
surlug rasulting fram thig ealouiation is iimiied to the presant vaiue of any acoromls benaflta avafiable In dhe form of refunds from the plans or
reduciiana in fulure conlributions to thd plaps

Allabiitty for a termination banefil is recoghized a the aarisr of whan the antily can nelangsr withdraw tha gffer of {he terminalion bensf and when the
aniity rasoghizes any ralated rastruclinlng sosts .

Shart - barin and ather leng - ferm amployes henefitz
A flability |5 racagnlzed For benefits acéruing to simployans In respadt of wages and salarigs, antual leave in the period retated servige fs randered &l
the undliseountad amount of the banafts expented to ba pald In axchangs for that sendce. .

Liabillies resogrized [n raspact of shor tern amployes benafta are measured af the untiscounted amount of the benafils expastad fu be pald In
exchiange for L4 related service. ' ’
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Lishillles ragognized in respecl of sller long lerm employee benaflts are meaatred at the present value of 1he estimated future gash oulflows
expaciad io be mace by the company In respect of servicss provided by the smpluyess Up ko the reporing date. '

1.8 Pravisions and contingencies
Frovislons are-racogalsid, when the Company hias a present ohligation {legal or cotisbuctivi) ai & result of & past event, [t is grobable that an ouflow
of rascUiess ermbodying sronomic benefits will be fequired te 3aitle the obligation and a maliabis estinste can be made of 1he amount of the ebligation,

The amourt, recognised as a provision [s the best estimate of the conslderation raquired to setils tha presant oBligstion at the end of Ihe faparing
period, taking into account the risks and unpertalntfas. sufrounding the abligation, When a provision is measurad using the eash flows estlmated to
satfla the present chilgallon, its camying Bmount 13 the present value of thase cash Nows {when the effect of the tme. value of money ls materal).

Contingant llabillty is dlsclosed for {1} @ posalble obligatian What arlses from past bvents and whose axistence will e sonfirmad only by the accurrence
or non-oweurrande of pne of mare uncertain fittura events not wholly within the conlrol 6f the entity ar {i] Présent okiigations arsing fam past svents
whera i Is not probable that an outhaw of resourees smbodying daonomis benafits wilt be recuired (2 settle the obiigation or a rellable estimate of the
ampus of the abilgation cafinpt be made. When some or d]l of the economls benefits requligd fo setile a peovision ara sxpacied to be recovered foom #
thind party, a recaivable is recognises as an asset If it I virtually pertain that reimbursement will be saceived end the amount of the recelvahle can be
measurad rellably.

Contingent assels are dissinged In the Financial Statemants by way of noies to accounts anly In cass of inflaw of aconamic benefits s probable,

1,17 Taxes on Income

Deferred tax is recagnised on temporary difierences belwesn the carrying amounts oF assats and llabilties I tha standatone Anancial statemants and
the carrespanding tax bases used in the compuletion of taxetle profit, Deferrad tpx [abliilss dre generally recognised for all texable tamaorary
dlifferances. Dafarred f2x aggots arg generally recognised for all deductible femporary diffsrances t the extent that It Is probable thet xabls profits will
be available agaimst whish these deduatible temparary differances can be (flsed.

“Fhe carrying amouni of defsmad tax aasets 1s reviewad at the end of pach reporting gerlod sind feduckd ta e exten that it Is ng longer prabable thiat
sufficlont taxable profits will be avallable to allow all ar part of the assel lo b meovered.

afarted fax Nabilifes snd assets are: measursd at the 1ax rates that are expedted to apply o the period i which the liabllily is settled or 1he. aesat
realisat, based ontax rates (and tax faws) that have éen enatited br substartbeely snacted by ihe end of the reparing perfad,

Tha measurament of deferrad tax labllitles and assels reflects (he fax sonsequentes that would follow fram the manner in which the Company exgiacts,
al ke and of (He reporting pertod, fo recover or setile the carrying ampunt of i3 assats ard [abties,

Currant and deforred. tax are recognisad in profit or foss, except whan ey refate 1o tems that ar ecagniied |n sthar comprehenslve ingeme or
directly In etuily, n which cage, the current and defored tax are alse recogeised Tn olher comprahensive income o dirctly In adquily respectivaly.

Current 1B 3538ts and oureant tax llabliitles are offsat, when thare is a fegally srforceatils right to sal O the recognised ampunts ad there Is an
interdlor to settle the asset and the. lablity on a ret basjs. Deforred tax agsets and dafarmad tax liabiltleg are oifset whaen there |s a legally gnforcesble
right 1o sat off assets apsiost Habillfles reprasenting current tax acd whers the defermed tax assets and the defeirad tax Habiillles ralate 10 taxes pn
incame lavied By the sémié goveming taxation laws, :

Currert 1ax 15 the expicted lax payable on the iEwEble profit for (e yaar uging tax rates enacted or substartvely enaeted Dy the snd gl e repaiting
perlod and any adjustmants to the tax payable in sespect of pravious yaars.

The tes eurremtly payable fa basad on taxabié profit for 1he year, if any. Taxable profit fiffers from 'profit befare 184 as mported inihe Staternent of
Profil and Loss because of iteins 5f Income or expense that are tuxabls o7 deductbla i ofhar ysars and feme thet asz never taxebls or deductible.

1.18 Flnancial Instrumants ) .
Finengial assets and finanglal lablifles are recognized when the Compgny hatames a pary fo the contraciual provisionis of the instryments,

Initial Recagnition

Finaitial assets and flnangial llabillties ard inffially measurcd at fair valus. Transaction coste thet are diseatly atiibutablia to the acguisiton or ssue of
financlal assets ard firiancial liabilites {other than firansial assets and financial Fabififiss at fair value through profit ar (ess) gre added fo or deduelad
from 1he Falr valug of the. Ananclil assels of fnancial liabiltes, as appropdats, or inilal recogritien. Transaction costs. diractly alirbutable to the
acyuisidan of Rhanclal assats or financla! Hatiies at Fir value through profit or loss ars re¢agnized immediately in the statemen] of profit and Joss.

Subsaquent Measurament

Financhil asgaty

All recoppizad fnancial desets ars subssquanty measurad In ihelr entlrety af eliher amortizad cost or fair valug, depending anthe claseification of the
fInancial assets, expept far kvestments facwing part ofintorest fn subs|diales, which are measured af cost,

Classifleation of findnclal esgety

The Company lagsfles its inanclal assats in the foliewlng measurement catagories.

‘8] hase to be mieatsured subseyuently el fair value (aithier fhwough other compréhiensive incoma, érthrdugh proflt of less). and

bithose measured al amortized cost

The classification dapands. an the endity's businuss modst for managing the finandlal assets and the contradtual \leme 6f tha cash flowe,
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{a) Amartised Gost

Asseia (hat am held for collactian of conteactual cash lows whare hose cash Aows raprasent salely paymants of principal and Infarest e magstired
amortized cost. A aln ar loze of thase Astels that ts subsaquenlly measured at amortized cosl is meagnized In profil or Toss whan the assel s
deracognized or Impaired. Imerest income fram these franclal assats is included in tirance incoime using the ffective interast rate mathod.

{b} Fair valug through othar camprahensive income (FYTOCI)

Astols hat are held for collentior of contractudl cash fiows and for salling the financisl asaets, where the agsels cash flows reprasent solely paymenls
of princigal and intarast, are meastred &t falr valug through ather comprehensive Income (FYTOCI). Moverents In e carrying ameunt ara. takén
through OC, When the financial agsel k¢ deracognlzed, the cumulative galn or [ass praviausty reengaizad In OC 1g reclassifiad fromm equity to profit o
loss and recogrized in other invom (Expanse].

{c} Fair valus through srafit or loss [FVTRL)
sizsals that do nat mest the crilerta for amartsed cost ar FYTOCH am measured gt fair value tiraugh profit or [oss, A gain or loss on thesa adsats that (s
subsequently p1easuied at falr valus through profit or loss 1 recogalzed In the stalsment of profil and lerss.

Impairment of financlal assaty _ )
The Company appltes té experted wredit lass model for recognizing impalment lnss an financlal assets measursd ot amorized cost, rade recelvabie,
othar canirasmat fights to recelva cash or other firanclal asset, and nancial quarastass noi designated as al Fair value thidigh profit or joes.

Expested cradi [pasae ara e welghted avarage of oradlt losses with the respsctive risks of default ocouring ad the welghts. Credil loss 15 the
differance batwean sl conragtual cash flows that are dus Lo the Company In tecordanca wiih the contract and all the gagh Nows that the Company
axpacts to recalve. (.o, all cxsh. shorfals), discountad 2t the orginal affective intarest, rate {or credil-adjustad effective intarest rate far plrchased oc
nriginated cred|Hmpaiiment financlal asests) The Compary estimeles cash flows by canaldering al cortractual terms of the Anansial insfrument | for
axample, prepayments, axtenslon, call and similar optiona) thraugh the: expected s of tiat Nranclal instrutnets.

The Campany medsuras s logs allowarce far the finandiel instruments at an amourt equal to the lfetima expaciad cradl) lossas if e oradit dsk on
thase finanolel Instrymiants has Indreased signiicanily since inttial recagnitien.

If tha cradit risk on Hinancial insteuments hag not Inorsaged significantly stnga inflial racagnition, the Company madaures the lags allowance for that
finanelal Metruments 8t an amount equal ko 12 months expeoted credlt losses. The twalve manths expected oredit lasges afe portion of the [fatime
axpested cradlt iasees and teprssents lifetime cash shortfalls that will result ff defau acauts withln 12 monthe after the reperling data and thiig, are not
gash shortfalls that are pradisted var the 12 months.

if.the Campany measured loss alowanes for tha Ananctal tnstruments at fife time expectsd credit lews el i the prevdous periad, but delemings at
the and of o raparting period What the sradit sk has not increased slgnlficantly sting inlial recognition due to Improvemsat in credit quality as compadad
1o the previous parfod, the Company sgain nisasires the iass aliowance based on 12 maniirexpactet Gradit Iossas,

When making the assessmert of whalher them ks been a significant Increasa in credit dsk sinsa. Inllial recognitlon, Lhe {ompany uses the changs In

* Ihe risk of a dafault socurming over the expected [lfe of Ihe Ananelat hstrumants Tretead ofthe ehange In the amount of expaclad cradit losses. To mika
el assessment, the Company tompares tha risk of a defaudt cocurring n the fnancial instrumen 4s al the rapoiting date with the fsk of & default
oncurming oA the financial instrument as af the date of inltlal recognition and. considers reazonstie snd supportabla infarmation, thet is avalable withiout
undue eost or effort, thiatis indicative of significant increase in credit risk lnce initial rpcagnition.

For trade racelvables or any contractual sights b receive aah or othar finanuigl assets that rasulls from transsctions that ara within the scope of Ind &5
115, the Company always measuree the loss allowance at an amourt equal o lIfe tma axpaclad oratit lassés,

Furtiier, for the purposes of measoring lifelime expacted eredit Joss allowance for frade meeivables, the Campany has uged a prasileal expedlenl as
permittad unddr Ind AS 109, This expected eradit loss allewangs is computed basa on a privislon matrix which takes Irfe aecount Ristorzal ofedlt loss
gxperigncs and adjustad far farward - loaking Information,

Derecogrition of finariclal assels )

A Anancial aseet is darecognized onty when the Company has tanstermed the dghts 1o recele cash flaws fram tha firancis! asset. Whefe thé Compary
tas wranefervad g psset, It evalustes whether i has transferrsd substantfally all nsks and rewards of ownership af tha finandlal assel, Where the
Campany fas naither transfamed a fnanclal agset ot fetalng substantially a4 isks and rewards of ownership of the finangial assel, the findroial asset
Is derpcagnised I the Company has not rstained controt of the Anancial asset.

Financial liablliting and sauity mstrumants..

Classifivation as aqulty or financial llakility .

Equity and Dabt [nstrumsnig issuad by the Company are claseilled s eiher Andncial fablliles or a3 equity In accordance wiin the substanca of the
contractual arrangemenis and the definitiona af a financtal iahilly and an equlty Instrument, '

All Anancial lghities e subzequently meusurad 8t amertized cost uslng the effactiva Interast mathed ar at FYTPL,

Bruliy Instruemanis )

An eqUity Instrurfent 13 any somkrant that evidences a reskdual Intarest In the agsets of an anlity wfier daducling alf of He labllillas, Equtty instruments
issusd by the Company are recognized al the groceeds recelved, nat of direck |3sue co8le.

Flnancsal flaii)itiss 2t smortised coat

Finanaial lizbilities that afe nt held-fordrading and are not desigraled e at FYTPL are measured ot amgriized cost at the end of subsaquant
aocountlng perdods, The earrying amounts pf financial Habllities. tiot are subsequently measured at amoriized cost are determined based an e
sffective inanest method. Inlerest expense that |s nol capilalizad as part of costs of an assel i included in the 'Finsnge casts’ lie ifam.

Financlal labilitles at FVTPL
Liatlities thal do'nok mesl the witerla for amorfized cosl are measured al fair value thragh profit o loss. A gain ar loss on these assels that 1
subsaguantly measurad at fair value thraugh prafit ar loss is recognized In the atatement of profitand loss.

Darscognitian of fifncial Nablitiss _ Lo
Thi Conipary derscogrizas finanatal labilitise whan, aid only when, the Company's cbllgations are discharged, canpdiied.or Have expired. The

diffaranca batwaen the carmying ampunt of the financis lability darscognized and the considerallan paid and payable is rgoaghized in profit ar loss.

oMt ab T
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Archean Chamical Industriaa Private Limited
Notes forming part of financial stataments
(Ml amounts are statid In Rupees In fakihg, groept share datd, unless othenvise slated)

1.1% Earnlngs Per Share
Basic samings per ghare |s computed by dividing the nét profit(foss) after lax (Including the post tax sffect of excaptional iterns, If any) for the perad
atributable to equity sharahatders by the welghfed average number of agulty shares owtstanding during the year.

Oifuted sarnings per shase s computed by dividing the profitiloss) after e (including the post tax affect of exceptional itams, If ary) for the parlod
atiributable to aquity sharsholders as adjusted for dividend, fntarest and other charges fo expense of insamea {riet of any attibutable taxes) relating lo
the rfllutiva potantial squity stares, by the welghtad average number of aquity shares consldsrad for derlving basic plus dilutive shares during the year.

{.20 Segmeant reparing

The Compary is engagad in the activides rsleted to manutacture and supply of marine chemicals. The Chisf Oparating Dedision Makar (Board of
Directors) ceview the opsrating results as & wiala far purposes of making daclelans about regources to be altacated and asgess ils perfermance, and
hare the antiré oparallons ara 1o be classified 28 4 single business segment, namely marine charmlesls industry, The gsographical sagnionls
considerad for disginsure am ~ lndia and Resl of the Wertd, All the manufacturing facllities are jozated fn India. Accardingly, thera is no other
rapartable segment as per Ind AS 108 Opsrating Segments.

1,21 Usg of estimzties and judgernants

In prapating Wwse financial slatements, mavagement has made fudgements, estimates and assamplians thal affect the gpplication of aceeunfing
poligtes and tha ported aindtnts of assets, labliitles, Ihe disclosures of confingent assets & contingant. fiakillties at the date of financials statements,
Income and expenses durng e paded. Aclual rauults may diffst from thess sstimatas,

Estimates and underlying assumptions are reviswed on s arolng basis. Revisions fa accounting slimatas are recagnized prospetively.
Judgaments are made In apiplylig aecounting policies thal heve the mast significant affects on the gmaunts resagnized in she financlal statements.

Assumptions and estimation uncastainties thal hawve a significant dsk of resufting in 7 maletial adjusirhent are reviewed on an ongaing basls.
ngérzinty about these Assumptions and estimatss could rasult in sutcones that requlre-a matsrial adjustment to.the sarrying amourt of assets ar
liablilties affectad {n filure padeds. '

The araas Involving or|tical estimates or judgmants dre

&. Egtimation of usell [fa of tanglbls and fntangibie paset

b. Estimation of fair valus of unlisted securities

o. Impaltinest of lkade receivables: Expesied cratit logs )

4. Recogiition apd Mmeasuremet 6f pravisions and cotingencies] key assumations abour the likellhoad ard meagnitude of an cuthow of resoumes
&, Messurement of defined beneft plligation: key aciuarial assumptions

f. Lease; Whalhar an contract contalng a ‘aage

g it dowit in yalue 2f Inventories

h.Estimation for |figations

. Impairment of Non Financial Asset

1.22 Erport Incentives

Export incantives 2re pot recagnized untll ther 4 reasonatile assurance that the eawpany wili comply with e conditions atiapkirg to them and fhat
incentives will be recelvad, -

1,23 Irrsyrance ctalis

Insurands eldlms zir accounted for on the basls of clalme admities f expacied to ba Admitisd and-to the sxtant that tha armount ragoverabld pan be
measurad raliably and 1Ll vidually certain ko expect ultimete callection.

1.24 Operating Cysile

Based 4n |16 nafure af mrodusts | activitles of the Gompasy ard the normiat Ume baiween geguisitlon ef assats-and thelr realization In cash or sash
aquivalents, the Company has detesined Its aperating oycle as 12 rhoéths Tar 1he pripase of elassification of [is assats and labilities as current and
rocraursnt, For salt at crystalizars, the aperaling yelé consldared Being 24 months 4t sangdstenty eppliad.
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Archean Chernlcal (ndustrias Private Limitad
Notes forming part of financial stataments

{Alt amounts are stated In Rupses In lakhs, except share data, unfass otherwlse stated)

Note 4 Intanglbis agsefs
Ag at As at
Particulara Margh 31, 2021 | March 31, 2020
Carrylng anounts of!
Softwars: 13.33 11,83
Total 13.23 1183
Parficulars Software
Balarce g8 at April 01, 2019 43,57 |
Additians 9,33
Disposals -
Balence as at March 31, 2020 41.80
Additions 6.60
Disposals -
Balanca as at March 31, 2021 48.26
Accumulated deprecietion and impairment’
falanice as at Aprll 01, 2019 24.98
Amarlisation expeniss 486
Disposals -
Balarica as at March 31, 2020 24.82
Amortleation expense 510
Disprogals -
Balance as at March 34, 2071 34.03
Carrylng amouni as at 31 March 2020 14.83
Garrying amount as al 31 March 2021 1333
Moka 54 MNon current [nyestmeants
As at As at
Particulars Mareh 31, 2021 Marsh 31, 2020
. No- c.fu:H:rasf Rs Inlelths No Ofu::;:m” Rs in lakhs
A, Investment (n gyulty instrmants th
subsidiary (Fully patd up):
Unguoted .
Marina Chamieals Trading Ple Lid - measursd at
cost 180 059 160 .89
write off of inyestmants - {Refier note 39) (0.B8) _
Ifnpalrmant of Invastments - {Rafer nole 39} {059}
Tofal - .
8. Qiher lnvestrignts:
Mutual Fumds” (FYTRLY «
Bk valug 4.7z 842
Markat vatue 872 842
Tutal Non Current lovestments 872 8.42
Apgragate smour of inqueted Investments .41 8.1
Agpregsle amount of Impaktimant tn value of investments {0.58) (088

Adggragals amount of guoted Investmants
Agarsgata markat valus & quated Investments

* These Investrenis are earmarked against loans from Hinduja Leviand Flnance Limited, a lender towards purghass of
trugls by the Qampany. The breakup of tha mutual funds is. as below:

As at Asat
Name of fund Margh 31,2029 March 39, 2020
No of phlfs Valua No of units Valug
1G] Llguld Fund - Growth 2,878 5,12 2,878 8.42
Total 8.72 .42
Nata 88 Current Invastments
Ag at Asg al
Partigulars: Mareh 31, 2021 March 31, 2020
Ra in lakhs Rs In lakhs
Mutoal Funds (FYTPL}
Book value 4, 116,89 4,707.32
harket yalue 4,118.89 A.107,32
Total Investments* 4116.89 470732

*Periaing [0 Esciow acaounts for DSRA - Debtservice reeerve aocount fn the extent of Ra. 1,840,090 (Y -Re. 3,690.1¢)

based on Arrangement with Debantura trustees

The brealc-up of the muiual funds is as. below:

) Ag at As at )
Narme of fund March 31, 2023 March 31, 2024 70, %" L
No of unite Value No of unilis Value \‘.",.--
SBI Lituid Fipnd Ragular Growth 10,021 320.87 74,048 .1,981.38 L7
HOFG Liquid Fund - Regular Plan - Growih 91,048 369018 47,381 [ 184088 P E
ICIC] Ligutd Fund - Growth 18,841 57.10 123,079 L 380.01 !
5B1 Ovemight Fund « Grawth 1,465 44.84 . .
1CIC] Qverglght Fund - Grayth - . 408,694 Bogad |
) Totkal 122,176 4,115.89 723,202 4,707,342




Archean Chemical Industries Private Limited
Noteg foarming part of financial statements

(Al amounts are stated [n Rupees in lakhs, except sharg data, unless otharwise stafed)

Nofa 8, Other financial assets

Particulars Nan current Gurrent.
As at As 8t As at As at
March 31, 2021 | Mareh 34, 2020 | March 31, 2021 | March 31, 2020
a¥ Securily deposits meagured at amortised cost 104.51 109.57 1,1683.20 -
b) Intarest agorued on deposits - 57.93 6512 (.32 -
gy Export beneflts raceivable - - 22612 7276
162,44 174.69 1,419.64 TE16
Mote 7. Loans
Non current Current
Particuiars As at As nt As at Ag at
March 34, 2021 | Mareh 31, 2020 | March 31, 2021 | Margh 31, 2020
{Urisecured, sonsidered goad)
Loans to employess - - 46.15 36.65
Totsl . - 46.15 39.55
Notae 8, Other assets
Nan-Current Current
Partleulars Asat As at As at, As at
March 31, 2021 | March 31, 2020 | March 31, 202 | March 31, 2020
(Unsscured, considered good)
a) Capital advanices 1,604 .84 1,176.44 - -
Other advaricas:
b} Advanea o suppllers other than for capltal asset - - 1,918.62 800.70
c) Batances with Statutory Authorities 215.40 206.65 #17.23 1,358.82
dj Export freight prapaid - - - 1,668.44
¢} Prepaid expersas - - 689.45 669,00
1,720.24 1,382,090 342530 | . 458408

e
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Archean Chemical Industries Private Limited
Notes forming part of financial statements

(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 9 Inventories

Particulars As at As at
March 31, 2021 March 31, 2020
a Raw materials and components (Refer note 9.a} 536.90 350,65
b Work-in-progress (Refer note 9.b) 4,181.27 4,041.23
¢ Stores & spares (Refer note 8.¢) 1,013.00 802,94
d_Finished goods (Refer note 9.d) £,352.39 4,687.27
Total 11,062.56 9,882,09
Note 9.a Detalls of Raw materials
. As at As at
Particulars March 31, 2021 | March 31, 2020
Chemicals 483.94 289,71
Others _ 51.96 60,94
Total 535.80 350,65
Note 9.b Details of Work in progress
. . As at As at
Particulars March 31, 2021 | March 31, 2020
Salt 3,756.65 3,687.00
Sulphate of Potash 372.95 340.13
Others _ 32.67 14,10
Total 4,161.27 4,041.23
Note 9.¢ Details of Stores and spares
. As at As at
Particulars March 31,2021 | March 31, 2020
Stores and Spares 1,013.00 802.94
Total 1,013.00 802,94
Note 9.d Detaiis of Finished goods
- As at As at
Particulars March 31, 2021 | March 31, 2020
Salt 5,202.25 2 454.58
Sulphate of Potash §.93 2,060.80
Bromire 144.21 |- oiiiny 171.89
Total 5,352, 3§ St “54,687.27
Note :

(a) Refer Note 14 for assets pledged as sscurity towards loans

ST fwl\




Archean Chemical Industries Private Limited
Notes forming part of finangial statements

(All amounts ara stated in Rupees In lakhs, except share data, unless otherwise stated)

Notg 10. Trade receivables

Particulars

As at
March 31, 2021

As at
March 31, 2020

Trade Receivables considerad good - Sscured

Tradé Receivables considared good - Unsecured 8,807.30 4,445.46
Trade Receivables which have significant Increase in Credit Risk 1,162.01 792.40
Trade Receivables - credit impalred 1,405,87 1,405.87
Total 9,365.18 6,643,73
Allowance for doubtful debts {expected credit loss allowance)

- towards recelvables that are credit impaired (1,405.87) (1,405.87)

« towards receivables which have significant increase in

Credit Risk {1,152.01) (792,40}
Total 6,807.30 4,445.46

The Company has Used a practical expedient by computing the expected credit loss allowance for
trade recelvables by adopting a simplified approach by using provision matrix which is based on
historical cradit loss experience. The expacted cradit loss altowance is based an the ageing of the days
the receivables are due, the rates as given In the provision matrix and other Tactars. The range of
provigion created as a percentage of outstanding under various age groups below 180 days past dus
cormes o 0% - 23%, The Company as a policy provides for 100% for outstanding above 180 days past

due taking inte account other factors.

- , ) N As at As at
Movement in expected credit loss allowance March 31, 2021 | March 31, 2020
Balance at baginning of the vear (2,198.27) (2,816.33)
Movemeant in expectad eradit loss allowance on trade
recelvables calculated af lifstime expacted cradit losses (359.61) 618.08
Balance at end of the year (2,557.88) {2,198,27)
Note 11 Cash and bhank balances
Ag at Ag at

Partlculars

March 31, 2021

March 31, 2020

11.1 Cash & cash equlvalenis
(a) Balancas with banks In current accounts and daposit
aseounts

() In Curreni acsount’ 1,741.88 2,441.34
(i) In term deposits with banks (orlginal maturities less 1.407.00 )
than 3 months) S
(b} Cash on hand .. 1.53 6.6
Total Gash and cash eqguivalents 315041 2,447.95

*Ineludes balance of Rs. 17,084 (PY -Rs. 9,170) in Trust and Retention account maintained with
Indusind bank based on arrangement with Debenture frustees (Amount mentioned in this point is in

absolute terms)

Particulars

As at
March 31, 2021

As at
March 31, 2020

11.2 Other bank balances
Balances with banks in current sccounts and deposit accourts

undar lien due to be realised immediately upon surrender of 30.98 RS 26,97
expired bank guarantees™ £ o

Total other bank balances 360,93 o g 2687
Total Cash and bank bilances. 3,18134 2,474,992

 HBalances in deposite accounts subject to ltan in favour of banks for obtaining baflk guar_an'l;?;esﬂe'tta‘r

of credits




Archean Chemical Industries Private Litited
Notes forming part of financlal statements
{Al} amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Notfe 12 Equlty Share Capltal

Particuiars As at As at As at As af
March 31, 2021 | March 31, 2020 | March 31, 2021 March 3%, 2620
No. of Shares Rs In lakhs

AUTHORIBED :

Equity Sharas:

Equity Shares of Rs.10 each 23,000,000 23,000,000 2.300.00 2,300.00
ISSUED ;
Equity Shares of Rs.10 each fully paid-up 19,266,681 18,266,501 1,926 67 1,928.67
SUBSCRIBED AND FULLY PAID UP ;
Equily Shares of Rs.10 each fully paid-up 19,264,681 18,266,681 1,026,687 1,926,687
12.1 Reconciliation of number of shares

2020-21 2019-20
Particulars No. of Shares Anmpunt Mo, of Shares Amourit
(Rs. In lakhs) {Rs. In lakhg)

Equity Shares of Rs.10 each fully pald up

Batance at the beginhing of the parlod 19,266,681 1,826.67 19,268,681 1.906.67
Fragh issue of shares “ oo
Balance at the end of the pariod 19,266,681 1,926.67 19,266,681 1,928.67

12.2 Terms / Rights attached to Equity Shares

The Company has.only one class of Equity shares having a per value of Rs.10 per share. Each holder of aquity shares {5 entitied
to one vote per share, Tha dividend proposed by the Board of Dirgctors is subject to the approval of the sharsholders in the Annuel
General Meeting except In the case of inferim dividend. In the event of liquidation, the equity shareholders are eligible to receive
the remalning assets of the Company, after distribution of all preferential accounts, in propertion to their shareholding.

12.3 Details of shares held by éach shareholder holding mere than & percent of equity shares in the cempany:

Name of the Share holder

As at March 31, 2021

Ag at March 31, 2020

Nog. % Nos. %
Mr. P. Ray| 2,826,596 14.67% 2,826,596 14.67%
Mr., . Ranjit 2,826,597 14.87% 2,826,597 14.67%
Goodearth Forilisers Gompany LLP 7,891,758 4(.96% 7,891,758 40,96%
Indfa Resurgence Fund Scheme - ! 1,436,612 7.46% 1436612 7.48%
(ndiz Resurgence Fund Scheme - | 2,348,508 12.19% 2,248,506 12.18%
Piramal Natural Resourcas Private Lid, 1436612 | 7.46% 1,436,612 7.48%

12.4 The Company does not have any outstanding shares issued under options.

12.5 Tha Gompany does not have any bonus share lssued and shares bought back during the period of five years immediataly
preceding the regorting date (March 31,2021).

12.8 The loans from the following prometors were converted into equity of shares of Rs.10 each with & pramlum of Rs.38.41 pet

ghare in the financial year 2018-19.

Name of the shargholder

LUnsecured Ioan

Issue price per

No. of shares

Amount craditad to

(Rs.) ghare (Rs.)
Goodearth Fedtillsers Cormpany LLP 188,400,000 48.41 3,891 ,75_:8_@\,: AL
B. Ranijit 260,200,000 48.41 5374923 | L
Total 448,600,000 9,266,6_31 ooy 1.355,833,217

12.7 Refer Note 14( a) for the terms of Gampulsorlly Convertible Dabentures ("CCDs") Into equlty shards.

/




Archean Chemical Industries Private Limited
Notes forming pait of financial statements

(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

Note 13 Other equity

Particulars As at As at
March 31, 2021 March 31, 2020
a Securities premium 15,085.52 15,088.52
b Refained sarnings (Net of Other comprehensive incoms) (10,089.71} (16,705.81)
¢ Equity componant of Compulsorily convertible debentures 455,29 455,29
Total 5471.10 {1,165.10)
Details to other equity
, Ag al As at
Farticulars March 31,2021 | March 31, 2020
(@) Becurities prentum
Balance at the beginning of the ysar 15,088.52 15,085.52
Add : Premium on shares issued during the yeat - -
Balance at the end of the year 15,085.52 -15,085.52
(b) Retained earnings
Balance at the beginning of the year {(18,705.91) {13,125.84}
Profit attributable {o the cowners of the company 6,658.66 (3.565.28)
Other comprahansive income (22.48) {14.99)
Balance at tha end of the year {10,089.71} (16,705.91)
(c) Equity component of Compulsorily convertible debenfures
Balance at the baginning of the year 455.29 455,29
Changes during the year - -
Balance af the end of the year 455.29 455,29
Total other equity 5,471.10 {1,165.10)

Nature and purpose of other reserves

{a) Securities premium

Securities premium is used to record the premium on issue of shares. The reserve Is utilised in accordance with the

provisions of the Companies Act 2018.

{b) Retained earnings

Retained Eamings reprasents company's cumulative earnings since its formation less the dividends/ Capitalisation; if

any.

(¢} Equity component of Gompulsorily convertible debentures

LA

=T
Mty
e

Equity component of Compulsorily convertible debentures is the difference betwaen the face valug "@ﬁgf’i‘air value of
the liability towards the 0.01% Compulsorily Convertible Debentures issued on November 22, 2018,
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Archiean Chemical Industiies Private Limlted
Notes farming par of finaneial stafements

{All amounts ara statad In Rupaes In lakhs, sxcept share data, unless otherwise statad)

NHote 14 Borrowings

Non-Lurearit Gurrant
Partiguiars As at Ag at As gt Asat
March 31, 2021 March 31, 2020 isarch 31, 2021 Marah 31, 2020
Securad
Non convertible debsnturas [ssued {Rafar Note - 14-
{a) blow) 84,000.00 #4,000.00 . -
Cithar loans
- Daimler Financiat Services India Pyt, Ltd, B, 72 7415 77 7179
- Toyota Financial Services India Lid, - t.re 0.7 9.83
« Kolal Matiindra Prime Lid. “ 3.48 409 G40
- irde Star Capital 160.98 231.23 0,27 6'2.42
- Siriram Transport Finance 164.04 217,51 53.48 47 44
- Hinduja Leviand Finands 141.07 188.23 74,16 70.34
« GG Bank 77 110,08 32,24 27.42
- Tata motors 80.50 - 2016 -
Léss: Amount shown under Dihar Financial Liabilties
as Current Maturlies of long tarm dabt in Note 16 {270.83) (206.66)
Unsecured « ot amontisad cost
Bills Discountiog . - 2321 _ G021
Total 54,641.16 84,828.41 831.21 B06.21

Debantiras lastied:

Tha Gompany enlared Into agresmerits with ridla Resurgence Fund Schieme - 1, Indie Resurgence Fund Scheme - Il and Piramel Glass Limited feir

instig of

a. & 400 Nan-Convariibls Debenluras with s face value of Fs.10,00,000 sach sggrégating to Re.84(,00,00,000 (Saries A debenlures)
b, 1,000 Nan-Convartitla Dabentures with a face value of Rs.10,00,000 sach aggregating fo Rs.100,00,00,000 25 a contingenicy facility when
raquired {Serias B Dabentures) . The Saries B debanfures have not besn Issusd es at 31.03.2021
c. 872,000 ynsecured sompulsorly cenvertible debentures of Rs.100 sach aggregating to Rs.8,72,00,000 (Rafer note 18 - other ﬁnanom! tiabillty)

The terms of issue of the Series A Non-Corvertible debentures {"NGDs") and Compuisorily Converfible debentures ("OC0s"} are tliven below:

Particulars

NGDs

CCRs

Amourt

7397 NEGDs whh unit valua of Rs. 10,00.000
each Has boeh allotted ta Private investors
dyring fhe year 2018-19 amaunting to Rs.
73,970 lajkhs.

1003 NGDS with unit value of Rs, 10,00,000
each has been allafted to Pdvate nvestors
durlng the previsus year amaunting to'Rs.
10,030 lakhs,

Rz.672 lakhs.

8,72.000 CCDs with unlt valus of Fs, 100
wach has been dllotted o Private lhveastors
during the year 2018-18 amournting to

Coupon

10 % pavable momhly before svery menih and
Upto 31.06.2020,

12% payable monthiy before every month end
from 01.06.2020 to 21,11,2024

of every ysar

0.81% payable annually befors 215l March

Ylatd to Maturity

Yield to maturity (YThi) at 17% p.e
campounded annually {ineluding soupony . The
coupin of 10 % uplo 31,05.2020 and 12%
uple 21.41.2024 shall ba payabla monthly

before gvery month end,

Not Applicable




Archaan. Chamnlgat Industries Private Limited

Notes forming part of flnancial statements

Repayment

1. Rapayable an maturity date November
21,2024,

2. Moluntarily repayabls -

Voluniasly repayable by issuer subjecl to
sompliance with kaws

AFirst tha Serigg B Debenturas af any lime
after the Desmed date of Allalmen! Series B
Debarturas and

B.then the sarfes A Debentures al any time
after 18 mariths from 22nd November 2018
{belng deamed dals of allotment of the
(ranche | of sarias A dabantures upto 21
tavember, 2024

3, Mandatorily repayabia -

In the event thal any axcass cash 13 available
with the issugr in aoy month in financial year
commencing from financial yaar 2020-21, on
the lsst dale businass day of suctmenth, tha
igsuer shak! take all necessary actions and
et in part, tha debenturas pro rata In
accordance with the pdodly as sat out In
debentura trust desd

CE0s are convartible at tha option of GCO
hetder into aquity shares of the eompany at
ahy fime In the ratlo provided In the
agraament dated 20,09.2018 , Any GCDs
not gomvaried Intg equity &% on 216t
Navambar 2023 | will be compulsorlly
envartad Info eguity shares in Iha raiio
pravided in the agreament dated
20.08.2018

Sacority First ehargs over the fivsd ageste fmovable  |NA
and Imingvable] and ail other present and
future assets of the Borower.
First sfrarge on all surent Assels, both
prasent and futurs, of Borrower.
Seourily

The. Secured Obligations shall be secured in favour of the Debenturs Trustee o its agenlin form, substanca and manner acceptable o the

Osbanture Hokders by,

(g} a flrst ranking morgags! charge o ail Ihe Issuer's immovasble proparties, and moevable propertie
spares, tools and accassories, furnliura, Fxtures, vehicle and other non-current movable assels, bath
land taken on leass by the lssuer from the Goversment of Gujaral inder the GOG Lease Deed;

(b) a first ranking merigage/ charge on all the lasuer
unsalled caplial, both prasent and future atd all bank accaunts of the [ssuer and all

s Including plant and machinary, raghine

prasent and future, excepl for the Imfovable

s l'angibia, and Infanglble assets, including but pot imited to its goodwlil, undertaking and
reaalvables and proveeds in relation to such assels;

{e) a first rankIng mertgags / charga on all insurance policies, performance bands, conltracters’ guerantees and any latier af credit provided by any
parson In favaur of tha lssuer unider ths Matarial Agreaments, if any,;

{d} » first ranking morlgage { assigriment on all
ihe IMatarial Agreements and all contracts relating to

tha tights, lilles, permits, clearancas, approvals and Inkerests of the Issuer in, to and In raspedt of
ihe Bushiesy {uthar than any shorl term purchase orders} listed balow:

(i) alf gontracts raiatlng o the Exparision Project with an aggragate value of INR 5,00,00,000 {Rupees Fiva Grores] or above;

{Ii) oparational caniracts under which tha (ssuer has pald an advarce of INR 5,00,00,000 (Rupees Flve Crores) of shove;

{liiy seles contracts {including as on the date of this Deed and signed by the lssuer Int the future) with an aggregate value of INR 5,00,00,000

{Rupaes Five Craras} or above,

(iv)-Scjltz Exclushes Balt Salss Agrasment, Sojitz SoP Sales Agragment, Sajifz Advarice Payiant Agreement 2 and Selilz Advance Paymnant

Agrasriant 3;

{v§ Porls Services Agraertient; and
{¥) Sales and Cost Allocation Agreament;

{s) a first ranking martpage/ thergs on &l the lssuer's cutrent Assets!
) & first ranking pladye of 106% (one hundrad per eont} of the shares and olher securlties of the |ssuer held by the Promolars {P.Ravi,
P.Rariit and Goocdsarth Fertilisers Company ELP), constituting 70.30%; and

tg) & first rarkirg charge over lhe paitnarship Interest of Gondearth Pectilisars Company LLF , constituting 1003 of partnership intarest of

Goodearth Fetltisers Comparny LLP:

Fursuant ta arrangement belwsan the Company and the debenturs holders, lhe Non-Gonvertiole Debanturas have heen consh

hormrowings in these financlal statements.

eﬂéd a_é iq_ri_g ferm




{b)

Aichean Chemical Industries Private Limitad
Nates forming part of financial statements
Teems of Secursd Loan frov others -

Farticulars Hygothegation Term of loan Rate Payable in next 13
detatls marths
- Dalmiar Financlal Services Indla Pyt Lid, 1 Na. Car 4 ymary 12.00%| 11.77
- Toyota Financldl Satvicas India Ltd, 1 No, Car 3 years 9.00% 0,77
- Kolalk Makindra Prime bLid, 1 No, Gar 3 yoars B.41% 409
~inda Star Capital 10 nois gormmereldl Byaars 12% 1027
: vehicles y
. e 10 no.s commereial ] . :
« Bhriram ‘i”ran_sndrt Finange vohicles Syaars 12% 5348
, 15 no.s cormnercial .
- Hinduja Layland Finance ehiclas 4 years 11.03% IRR, 74.18
T . & Mo.s Cammetcial '
- [EGl Bank, vehiclas 4 yoars 12.50% 32.24
' . T Me.& Gommearcial )
- Tala Malors vehloles 4 yearz 12.50% 2018
Note 15 Lease liabllities
Non«Gurrent Current
Particulars Asat As at Ag at As af
March 31, 2021 Margh 31, 2020 March 31, 2021 March 31, 2020
Liablifty on Fight to use assats urider INDH As 116 - - ' .
Rafer note 36 4,0§7.82 381622 480,64 ardsd
Total 4,017.82 3,816.22 490.64 374.64
Kote 16 Othar financlat lisbiiHes
. Nopn-Current Currant
Particulars As at As at A9 at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
a, Compulsarly convertible debertures. carmiad at .
amgrtised cost _ 20928 25866 -
b, Current maturities of lang term borrowings - - 27092 2us.66
&. Intersst meerusd and ndt dué on hamoewings 11,744.53 693926 - ¢
d. Interest accrued and dis an cugtomer advances . - 282,11 282.11
2 Payable towards procuremenf of capltal assats - 1,106.31 179.868
f. Employes benefits payable - 41,28 28:83
g, Ratantion monay - - (148 10,48
Tatal 12,038.561 7.187.61 1,680.11 176,95
Nota 17 Other liakilitios
MNon-Gurrant . Currant
ParticLlars Ag of As at As af Aa at
March 31,2021 March 31, 2020 March 31, 2021 March 34, 2020
a Cuafomer advances 17,037.78 21.070.24 3.706.27 B,724.90
b Statulory remittances - - 18652 § . 89.68
17,051,784 21,070.24 386179 [ a0l 0. Beq2.6)
N T
: N G




Archean Chemical Industries Private Limited
Notes forming part of financial statements

(All amounts are stated in Rupesds in lakhs, except share data, unless ofherwise stataed)

Mate 18 Deferrad tax balances

Particul As at As at
artieulars March 31, 2024 Maroh 34, 2020
Deterred tax assels 15,803,13 17 594,03
Defarred tax llabililies (10,.573.90) (.882.22)
Net Deferred Tax Asset/ (Llabllity) 5,329.23 7,711.81
Racognised in
2020-21 Opening balancs Racognised in other Closing balance
profit or foss comprahensive

Peferred tax assat / {liabilities) in relation to
Deferred tax llabilitios:
Properiy plant and equipmeant {9.682.27) (B21.68)| 10,573.90)
Deferred tax assets!
Garred lorward loss 16,028.46 1,766.41 16,162.08
Provislon for Ermployee benefits 1812 25,68 {7.56) -
Disallowance ufs 40(a) 23.22 20.85 237
Frovision for Doubtful Debts / Advarices 553.30 (122.41) B75.41
DTA an timing differsnces on ROU assats and liabfilties 70,82 7.62 §3.30
Net Deferred Tax Asset ! (Liability) 7.711.81 | {2,350.13) {7.55) 5,229.23

Recognised in

Racognised in
othar

Closing balance

201920 Opsning balance
profit ar loss comprehensive

Deferred tax assat f (lisblllties) in relation to
Deforred tax liabiltties: .
Property plant and squipment {16,205.88) {7.013.65} {9.882.22)
Defarrad tax assets:
Charried forward logs 24,838,490 7.910.44 . 15,828 48
Pravision for Emplayes benefits 17.38 4.29 {6.04) 18.13
Disallgwance ufs 40{a) 52.66 20.34 - 2422
Pravisian for Doubtiul Debts f Advances 984.14 430.24 - 553,30
DTA on liming differences on ROY assats and llabilies - (70.92) RNt 70.82
Not Deferred Tax Assat | [Liability} 8,997.10 1,200,33 -‘,‘-:’-‘;Lﬁd)lij' : 7,711.81




Archean Chemical industrias Private Limltad
Notss forming part of financial statemants

{All amounis are stated in Rupass in lakhs, except share data, unless otherwlse stated)

Note 19.1_Provisiors - Mon surrent

. Ag at As pt
Particulars March 21,2021 | March 31, 2020
Pravision for Gratuity 41,18 -
Total 41.19 =
Note 19.2 Provisions - Gurreng
Ag st As at
Particulars March 21, 2021 | Mareh 31, 2020
Provision for Campensated absancas 45,36 17.71
Provision for Gratuity 41,00 53,12
Total 86.33 70,83
MNote 20 Trade payablas
- As at As at
Particutars March 31, 2021 | March 31,2020
Amaunt dues to micrn enterprigés and small enterprises - Refer Mote 37 22844 43248
Dues of craditors otber than micrs enterprises and small énterprises 10,948.80 18.277.78
Total 11,478.34 14,709.96

20.1 Trade payables are ron-interest bearing and ara nomally settled as per dua dates
202 The compsny has financlal risk maragemant pollcies in place o enswre that all payables arg paid within the

agreed credlt terma.

tNote 21 Revenua from operatlons

Year andad Yedr arnded
Partioulare March 31, 2021 § March 31, 2020
{a} Bales of Froduscts
Domastic sales 18,729.59 12, 80722
Export salee 55,120.91 47 683.82
{b) Other aperating revepues
Export Incenlivas 215.70 153.62
Scrap sales 10.23 B2.30
Total 74,078.43 60,817.07
Nota:

Tha performance obligations undaer all saley contracts ara satisfiod at a point of fime.

21.1 Disaggregatlon of Revenue information

The table below prasents disaggregated revenues from conlracts with customers which s recegnised based on
goods transferrad at a point of time by geagraphy and offerings of the Company,
As per the management, the balow disaggregation best depicts (he nature, amount, timing and ungertainty of how
revenues and cash fows dre affected by industry, market and other sronomic factors.

Year gnded Year snded
Particuiars March 31,2021 | March 31, 2020

Revente by Geography _
Ineila 18,955,562 13,133.15
Reat of the word 55,120.91 47.693.92
Tatal révenue from contracts with customers 74,076.43 60,817.07
Revenue by offerings
Manufacturad goods
{a) Marine chemicals

Halt 96,371 56 35,200.93

Bromine 34,441.00 21,550.50

Sulphate of Potash 3,263.65 3.983.86
{b) Others 10.22 82.28
Totel ravenug from contracts with customers 74,076.43

21.2 Trada receivables

The Company classifies the right to consldsration in exchange for deliverables as recelvable.

Aracelvable Is a right to.consideration that is uncondibional upon passags of tme. Revenue is racog}mzed

whien the refated goods are defivered to the customer,
Trafle. racslvahils ara presantad net of impairnient i the Balanca Shest,

£0,817.07




Archean Chemical Industries Private Limited
Notes forming part of financial statements

(All amounts are stated in Rupeaes in lakhs, except share data, unless otherwise stated)

Nate 22 Other income

13,030.25

. _ Yoar anded Year ended
| Particylars March 31, 2021 | March 31, 2020
Interest income on bank deposits {(at amortised cost) 85.68 1.89
Profit on sale from mutual furds 71.22 108,08
income on mutual funds due to change in fair value 68.56 -
Miseelianaous Income 18483 2,00
Write back of payables 3226 -
Provlsian no longer required 21,70 102.22
Profit on sale of fixed assels - 14.62
Net galn on exchange fluctuation 028.52 -
Total 1,402.56 828,78
Note 23 Cost of materlals consumed
. Year ended Year ended
Particulars March 31, 2021| March 31, 2020
Opening Stock of Raw Materials 481.10 586.28
Add: Purchases ) 1,729.35 2,394 70
Less: Closing Stock of Raw Materlals 535.90 481,10(
Consurmption of Raw Materlals 1,674.68 2,499.88
Note 24 Changes in inventories of finished goods, work-in-prograss and stock in trade
Year ended Year ended
Particulars Miareh 31, 2021 | March 31, 2020
Operiing Steck:
Work-in-progress 4,041.23 4,076.07
Finished goods 4,687.27 1,074.50 |
Closing Stock:
Work-in-progress 4.161.27 4,041.23
Finlshed goods , 5,352,398 4,687.27
(Ingrease)Decrease in Stocks {785,16) (3,577.93)
Note 28 Employee benefit expense
Yeoar ended Year endad
Particulars March 31,2021 March 31, 2020
Salaries, Wages and Borus 3,351.43 3,315.63
Staff welfare 42.32 57.23
Contribution to Provident and Other Funds 138.33 03,78
Total 3,532.08 3,446.91
Note 26 Finance sosts
. Year ended Year ended
Particulars March 31, 2024 | March 31, 2020
Interest on debentures 12,078.64 11,277.97
Interest on working capital borrowings 163,48 257.99
Interest on finance lease 740,70 { v 570,80
Effestive tnterest on CCDs carried at amortised cost 31,047 27.99
Bank Charges 14.03 Voo 2619
Interast on defayed payment of taxes 14,384 v 14.79
' Total o 1217573




Archean Chemicatl Industries Private Limited
Notes forming part of financial stafements

Note 27 Depreciation and amortisation expense

Year ended Year anded
Particulars March 31, 2021| March 31, 2020
D_eprelciation on Property, plant and eguipment pertaining to contlnuing §,533.00 5,186.84
operations
Amaottisation of intangible assets 5.35 4,85
Total 5,638.35 5,191.48
Note 28 Other expenses
Particulars Year ended Year endad
March 31, 2021] March 31, 2020
Consumption of storas and spares 1,498.74 1,215.99
Power and fuel 5,362.05 444380
Rent expense 47.98 16,83
Travelling and conveyance 343,10 506.97
Repairs and maintenance
- Buitdings 14.01 18.40
- Plant and machinery 783.53 865,91
- Others 438.60 §16.43
Insurance 1,014.24 386,40
Rates and taxes (exeluding taxes on income) 137.54 242 .58
Packing, Despatehing and Frelght 27, 774,52 25,632.82
Loading charges 3,282.83 3,605.84
Hire charges - equipment 824.87 1,008.00
Printing and stationery 14.37 11.71
Communication expenses 50,41 55,21
C3R Expenses (Refst Nota 28.2) 55.10 66,74
Auditor's remuneration {(Refer Note 28.1) 35.25 42,59
l.egal and professional charges 543.24 1,508.80
Sellify and distribution expenses 594 87 285 .51
Pravision for Doubtful Debts and Advances 485.14 02.27
l.oss on safe of asset 20.94 -
Assats written off 4.58 49.00
Nst [oss on exchange fluctuation . 1,619.19
Administration Expenses 118,62 215.84
Total 43,432.33 42 53383
28.1 Auditor's remuneration
- Year ended Year endead
Particulars March 31,2021 | _March 31, 2020
Statutary Auditor's: _
{a) For services as auditors 29.25 31,80
(b) For other services - 10,50
( &) For reimburgsement of expenses 6.00 Q.59
Total 35,25 42.59
28.2 Expenditura incurred for Corporate soclal responsibility
Yaar ended _.-Year ended

Particulars

March 31, 202 < SURIARBH 84, 2020

Expsnditurs incurred for Corporate socfal responsibiity
- Towards Archean Foundation

1]

f_ :.:";
5510

N
. .

el 3 86,74

Total

" 66.74

55,10 I




Archaan Chamical Industries Private Limited
Notes forming part of financial statements

{All amounts are atated In Rupees in lakhs, axcept share data, unless otherwlae stated)

Mote 29 Ingame tax expensa

Year anded

Yaar ended
Particulars March 31, 2021 | March 51, 2020
29,1 Income tax reqoanised In Profit or Loss
Income tax Expansd
Current tax
In respect of the curent year v -
Deferrad tax
in respect of the current year 2,390,13 {438.04)
Tax adjustment for earller yaars (Refer Note 20.3) - 2,313.88
Total income tax expsnse 2,520.13 1,876,095
Year sndad Year ended

Particulars

March 31, 2021

Mareh 31, 2020

20,2 lncome tax recognised in other comprahansive income
Deferred tax

Ariging en Income and expenses recognisad In othar
comprehensive incorme:

Remeasuremant of defined beneft obligation 7.55 5.04
Yotal incorme tax recognisad In other comprahensive Income T.88 .04
Bifurcation of the In&oms tax recognisad Tn other comprehensive
incama info;
Items. that witl not be raclassifled to profit or loss .55 5.04
\teims thet may be reclassifled o profit o loss - -
Total Ingoma tax recognised in other comprehensive income 7.85 604
29,3 The Ingome tax axpense for the year can ba reconciled to the accounting prafit as follows:
Pafticul;-irs Year onded Yoar anded

i March 21, 2021 March 31, 2020
Praofit ! (Léss) befora tax 9,047.59 (1,735.97)
ineome tax expanse calculated af 26.17% 2,277.28 (436:84)
Tax adjustment;

{a) Effect of changes in faxs rate due to new tax ragime being opted . 251683
{b] other impacts due to germanent allowances / disallowaries as per IT 2801 i
Act e

(¢} Effect of other adjustments / disallowances 83.94 (207 .64}
Income tax expanss recognised in profit or logs 2,300,143 1,876.05

Mete 30 Sagment reporting

The Company is ehgaged in the activities related to manufacture of maring chatmicals., The Chiaf Oparating Degisi
oparating results as a whole, For purposes of making decisions ehout rosources to be allocatad and assess its performanse,

on Maker (Board of Dirgotars] review the
thie entlre operations are o be

classified as a singls business segmant, flamely Marine Chericals; The geographical segments consldered for disclasure are — India and Regt of the Waorld, Al

the manufacturlng facllites are located In India. Acoordingly, there is no-other repartabl

304 Goographical information

s sagmentas per Ind AS 108 Operating Segments.

The Company's revenus from extemal customers by location of aperations and information ghout its non currant assets* by location of operations are detalled
below, The geographical segments consldered for disclosure are — India ang Rast of the World, All the manufacturing facilittes are located in indla

* Nan- qurrent assele are used in the vperations of the Company lo gengtate revenues both i india and outside Indgia,

EPRINARY

Reveriue from exiernal customers Non - cufrent assgtg™
Particulars Year ended Year ended Year sndad Year ended
March 31, 2021_|_Macch 31, 2020 | March 34, 2031 March 81, 2020
indlat 18,085.52 1313315 13,343, 7811 118,807.08
Rast of the world 55,120.91 47 £583.02 T -
Tatal 74,076:43 _60,817.07 113,343.78 116,807.08




Archean Chemical Industries Private Limited
Notes forming part of financlal statements
(Al amotits are stated In Rupees In lakhs, except share data, unless othervise stated)

Note 31 Basic and Dilutad earnings per Share

Particulars Year snded Yearended

March 31, 2021 March 31, 2020
Baslc and Diluted Earnings per share (Rs.) 3224 1 {17.26)
Face value par equity share (in Rs.) 10.00 10.00

Basle and Diluted earnings per share

This earnings and weighted average number of equily shares used in the caloulation of basic and diluted sarnings per share are as follows.

Particulars Year ended Year ended
: March 34, 2021 March 31, 2020
Profit / (Loss) for the year atiributable 16 owners of the Company &.658.71 {3,568,25)

The weighted average number of equity shares for the purpeses of bastc and diluted eamings pet share reconciles to the weighted average

nurmber of equity shares used inthe calculation of basle and diluted earmings per share as follows:

Particulars Year ended Year anded
' March 31, 2021 KMarch 34, 2020
Waighted average number of equity shares used in the caleulation of basic earnings per share 19,265,681 19,266,881
Adjustment:
C_O'mpulaoril-y Convertible Debeantures ("CCDs") 1,388,143 1,386,143
Weighted average number of equity shares and potential equity shargs used in the calculation 20,654,824 20 654,824

of haslc and diluted earnings per share




Archean Chemlcal Industries Private Limltad
Notes farming pact of financlal statements

¢All amounts ars atated In Ftupass in lakhs, excapt shara data, unless othervigs stated)

Nets 32 Employes benefit plans

A, Defined contributlen plans

Ths Company makes Providen! fund contribuliens which are defined cantribution plans, for qualifying employeess. Under the Sehemas, the Gompany 16

required to onfiibute a specified parceniage of the payroll cosls o fund the benefits. The Company recognizad Ra, 10148 lakhs (Yaar ended Masch

a1, 2020 - [R5, 96.75 lakhs) for Provident Fund contributians in the Stalement of Profil and Loss, The contributlons payabls {a ths plans by the

Gompany are at rales specified in the rules of the schemas.
B, Deffned benefit plans
Gratuity

The Company has an obligation towarda gratulty, a defined banefit retiiemeni plan covering sfiglble amployses. The plan provides for g kump-sum

paymeant lo vasied erhplm,rees al relirgment, death while in employment ar an fermination of employmant of ar arhount equivalént to 18 days salary

payable for aach complelsd year af sarvice. Vasting oeeura upor domplation of five years of servivs. The Company makes adnual caritibutions o Life

Insurance Gerporation of lndta{LIC). The Company Bacounts for the lability for graivily heneflts payabla in tha fubre basad on ai acluarkal valugtion.
The Gempany ks exposed lo various fsks in groviding the above gratully benefit which ate as folows:

interost rate efsk » The plan exposes the Campany to the rsk of fall in interest rates. A tall in interesi rates will resuft In an increass In the ultimats rost
of providing the above banefit ard will thua result [t an increase In lhe value of the llabllity {as shown In financial statemenls).

Invastment risk : The probabilty or kellhood of socutience of Iosses relative to the expectad retum ort any particutar investment,

Salary escalatlon risk ; The present value of the defined herefil, plan is nalculated with the assumplion of salary Ineraass rate of plan partislpants in

futura. Ceviation in the rate of increass of salary n future for plan participants from the rate of increase in salary used fo delermine the

sbligation whl have a bearlng ori Ihe plan's Eabillty,

present vaiua of

Remagraphic risk ; The Company has used cerlain mortallty and attriion assyraptions In valustion of the lisbilty, The Company 18 exposed to Ihe risk;

of actuil experisnce liining out fo ba worse compared to the asaumption,

Longsvity risk: The present value of the defined bensfit nbligaion is caltulated

dusing thelr smploymenl, An increase In the life expectanay of the plan participants will Increase the plan's lability.

by referancs 1o tha bast sstimate of the martably of plan participants

Gratuity (Funded)

March 31, 2021

Partipulars
2020-21 2019-20

Pragent Value of abligations at the beginning of the year 144.20 108.50
Currant service cost 29.89 96,25
Interast Cost 7.87 7.34
Re-measuranent {galnsylosses:

- Actuarlal gains and lossss arising from adjustment 2012 20,38
Benafitg paid {12.84) f18.18)
Liabllies assumed / (transterred) 15,51 -
Preseht Valtie of obligations gt the snd of the year 203.04 144,28
Changes In the falr values of planned zesats .

Fair value of glan assats at beginming of year 1.7 101,34
interest. Inoomie 4,97 5.84
Expected Return on plan assets {0.89) .36
Gorit:isutiors ot the employer .76 o
Benefits Paid [6.36) {17.33)
Actugdal gain/ {loss) bn plan asgets
Falr Valug of plan assets at the end of the yeay 12185 ™. A7

Particulars As at Agat

March 21, 2020

Amounts recognized in the Balance Shast

Pragent value of projected henstit obligation at the srd of the year {203.54) (144 29)
Falr valuz of plan assets at end of the.year 124 85 | 01.17
Funded status of the plans —Liability recagnised In the balance shaet [82.19] {53.123)
Pravislon far Gratelty - Mon currant fahility A8 .

| Provislon far Gratutty - current liability {41.000, % (63.12)

B




Archean Chemical Industries Private Limited
Notes forming part of finaricial statemants

{All amouints are staled in Rupess in lakhs, exgept share data, unless othorwlse stated)

Particulars 2020-21 2019-20

Components of defined bensfit cost recogniged In profit or loss )
Current service cost 20,89 26.26
Mat Inferast Expenss 787 7.34
Inlerast incoma (4,97} {6.84)
et Costin Profit or Loss 3278 28,75
Companents of definac benafit cost recagnlsed in Qther Comprehensive incoma

Remaasyremnant on the net defined benefit [abllity:

~ Actuarlal gains and losges arsing fromi experidnge adjustment 29,12 20,38
Retuen on plan agsats 0.59 {0.38)
Net Cost in Other Comprahensive Incoeme 30.01 20.03

Assumptions at As at
Discount rata 6.06% 5.45%
Expected rate of salzity Incraasys 13.00% 2.00%
Expected rata of sitrltion 15.00% 22.00%
Avarage age of membars 33,85 34.33,
| Avarane Expectad Future servicg & years 3 years

The company has generally invested the plan assets with the Insurer managed funds. The Insurafica company has bwestéd the plan assets In
Government Securities, Debl Funde, Equity shares, Multual Funds, Money Marks! Instruments and Tima Daposits. The expatted rate of retur on plan

agsat s hased an expectation ¢f the average long lerm rate of return expecled on investmants of the fund during the astlmatad farm. of the. obiigatian,
{i} The dizcgunt rate [e bazed on the pravalling markst vields of Bovernmant of India securiies es at the Balance Sheat date for the estimated farm of

the obligatiohs

{ii} The saiirate of future salary lncrease‘s-consldemd. takes inle aceount the inflation, senidrity, pramotien, incremants and other relevant factors.

{iii) Tha antire Flan Assets aré managed by Life Insuranae Curporation of Indlia {LIC} The data on Plan Assats hias not been fuinished by LIC.
(iv) Expertence adjustments has haen discldsed based on the Information avaliable In the actuarial valuation report
Sigrificant actuarlal assumptions for te determination of the defined Bensfit obligation are discount rate, expecled salary increase and modaiity. The

sensitivity anslysts below have bean determined based on raasenably passlbie changes of \he aasumptions cccufring at the end of the repering

pariad, whila- hofdlng all othar assuiptions caristank.
Mortality - lidian Assured Livas Martality {2008- -08) Ultimate.

Tha rasults of sensitivity analysis is given below:

impact on defined betiaflit obligation [Rs. In lacs)

Partiatlars Marah 31,2021 Mazch 31,2020

Diseount rate

~ 1% Incraase. (+100 81) {10.65) {4.47)

- 1% daeraaca (100 BPY 12.08 4.058
Salary growth mter

- 1% iricrease (+109 BF) 10.09 447

= 1% degrease {-100 BP} {942} (3.93}
Altrition rata

- 1% iherease (100 BP) {a8h {0.58]

- 1% decrease (100 BP} 408 0.3

Please nole that the sensliivily analysis presenlsd above may nol be repisantative of the actual shange In the defingd benafll ebligation as it is

unlikely that the change in assumptions wold oeourin isplation of ane another as soria of the assumplions may be correlated.

Furthermare, in prasanting the abave sensilwlty enslysts, [he prasant value of the daflned henefll obigafion has baen caloulated using the projactad
unit sredit method et the end 6 the reporting periad, which is the same as that spplied in ealculating the defined benafil abligation Tiakility recoyrised in

the balance shast.

Thers was no charge in the methods af assumptions used In. prepeiring the sensitivity analysis from prior yaars.

Tha comipany’s best astimale of the contrilution expected to he pald to s plan during the next year ks Rs. 4100 lakhs (2019-2020: Rs. 53.12 lakhs),

. Lorg Tarm compensated absence
‘The compensaled abssncas caver the Cumpany's labillly for sarmad leave,

The amount of provision of Rs. 45,38 lakhs (March 31, 2020: Re. 17.71 lakhs] is prasantad as eutrent, sinpe the Sampany dees nat have an
ursonditional dght to dafer sattiemant lor dny of thesa abrlgaﬁons Howevar, basad on pasl experiences, the Company dogs not supea! ali smployees -

to take the full amount of acerued leave or reduirg paymant within tha next 12 months,

[ Assumplions 262027 TG0
1 Discount rater &.08% 6,46%
Expectad rate of salary fivreases 14.00% 9,00%
15.00%

Expected rals of stirilon

Wiiiat i 2400%
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Archean Chemical Industries Private Limited
Notes forming part of financial statements

(All amounts are stated in Rupees in lakhs, exce pt share data, uniess otherwlse stated)

Mote 34 Related party transaction

34,4 Names of Related parties & Nature of Related partles relationshlp

{_Entiies or parsons having significant influence

Goodearth Fertillsers Company LLP

ii. Subsidiary companies

Marine Chemicals Trading Pte Ltd

significant influence.

. Enterprise over which Key management personnel exarcise

Goodearth Maritime Ltd

Jakhau Salt Company Private Lt
Bharath Salt Reflneries Ltd
Archean Industies Privaie Lid
Cloudgen Digiial Private Lid

5ea Salt Holdings Pie Lid
Bahuvidhaah Holdings Private Lid
Archean Sait Heldings Private Lid

iv, Kay Management Personnel

04 Sep 2020]

Mr, P Ranjt - Y hole-lime Director {Managing Director with effect from

Mr. E Sairam - Group CFO (CFO with effict from 04 Sap 2020}
M. 3 Balaji - Company Secretary {resigned with affont from 30 Nov 2021]

34.2 Transactions with rslated parties

Particulars

Transaction Value

Amouhto

Recelvabie / {Payable)

utstanding

Year endad
March 31, 2021

Yeaar erided
March 31, 2020

Year ended
March 31, 2021

Yeur ended
March 31, 2020

Jakhau Salt Company Private Lid

- Raimbursement of Jetly Expenses

202,82

416.87

« Purchase of Salt

-

A83.10

- Relmbursament of Expenses

48,20

3642

(81.13)

(873.57)

Goodearth Fertilisers Company LLP

« Share Capital [ssued

~ Loan walved

-

Bharath Salt Refinaries Lid

- Reimbursement of Expanses

11.37

(101.30)

- 8alt Purchasé

- Transportation charges regelvable

34,66

428,61

147,33

101.30

Archean Balt Holdings Private Ltd

- Raceivable

4.33

4.33

P, Ranjit

-~ Office Rent (GDM)

44.02

(3.63) (3.24)

Marine Chemicals Trading Pte Lid

- Advance recehable wriltan &ff

‘Goodearth Maritime Limited

- Paymant towards jetty services

2,117.42

381.48

- Recgivable Broning

2,794.82

50.00

H0.00

- Provision for doubtful receivables

(50.00)

- Advanees given for jeity charges

100352

- Security deposii for jetty charges

1,180.00

Archean Industries Private Lid

- Reimbursement of Expenaes

2284

{1.18)

Seu Salt Holdings Pte Ltd

- Receivable

655.64

= Brovision for dountful racelvables

(117.36)

- Sale of galt

Bahuvitdhaah Holdings Private Ltd

121788

Advances

1.63

Provisicn against advances

(1.63)

Cloudgen Dlgitat Private Ltd

- Consyltanay Services availed

556

6.00

1.33) 4.50)




Arshean Ghernical Industries Frivate Limited
Motas forming part of finanginl statements

{All amounts are stated In Rupass in lakhg, excapt share data, unless otherwisa stated)

34.3 Compensation of Kay managamert pevacnnel

The remunzration of dirsctors and other mambers of kay management persorinel durfng the year was #s foflows :

“Year ended Year ended
. Particulars Karch 31, 2021 | Marsh 31, 2020
Employes bonefits exnanag
e, P Ranfit 2472 39480
Mr. & Salram 44,81 . 108.08
Wi, A R Bataji - 44,45
§r. G Balali 24.87 2572 |

MNole 36 Lease arrangemants

The Company Ieasés mary assets Incfuding land and bulldings and machinary. Information about leases for which the

Coimpary |8 a lessee s prasanted balow;

Right to use asasts

Particulars

31 Marel 2021

. Particularg. Propszty 180 tanks Tatal
Balance a8 at March 31, 2020 1,467.86 2018.48 | 8,474.34
Addltions during year - 637,09 5708
| Difsposaly during year {87.57} -' (87.57)
Dapracistion charge lof he year 78.29 1 508.51 §15.20 |
Ulapogals durlmyg year £20 443 (20.44)
Balance zs at Margh 31, 2021 1 324,44 5.176.66 3,498,10
Laasa Habilitles

. As at Ay at
Fartieulars 31 March 2021 | 31 March 2020
Malurty analysls - gontraclual yridiscounted cash Aows
« Lags than one yaar 1.143.64 55,45
- Orta to flve yaars 3.032.29 4,217,238
- Mare than five years 8,827.06 8.681,27
| Totat undiscguntad lease |lakilities 3,872,890 12,173.06
As at s at
Prasani valua of lease llablity 31 March 2021 31 _March 2020
- Surrank 480,44 374.84
= Nori Gurrant 4,017.82 351822
#As at Ag af

31 March 2020

Anspuists recogniged In profit or loss

- Interest an lease iablites 740,70 B8
- Bygenges felaling to shart-tarm |sages 4.28 G40
- Expanaes relating o legses of loweyahie asaets, axoluding o

shorl-lerm leasgs of owe-value assets 43.72 9.53

The company's Inérernantal horrowing iate s 17%




Archaon Chemical Industries. Private Limited
Motas forming part of finaneial statements
{All ameunts are sfatad In Rupeas In lakhs, except ahare data, unless utherwiss stated)

Mavermant of lease llabilitley

As at Asat
81 March 2021 31 Mareh 2020
Ealange at the beginning of the year 4,190.88 -
Leasa labllliy on Ind AS 118 "Leasns” adoplion - 4,189.12
Additions 6700 -
Ascration of Inlerast 140.70 E70.80
Fayments 1, 10441} {750.78)
Forex 45 58 211,70
Releliony (62.34) -
Balance at the and of the year 4,508.46 4,190.84
Note 38: Additional iInformation to tha financial statemests
361 Contingent lleblities and commitrmants (to the extent riet provided for}
Particulars As et ;l;}iTamh &g at 31 Mareh. 2620
Gantngent GADIBS _
a, Diisputed Sates tax, Valus added tax and lrigonte lax under appeal 1,682.47 ) “
b, Capital Cormitmants 3507.44| 1.580.62
Totd] 5,682.91 | 1,869.62
Mote 26,1 {a] Datallg of disputed statutory dues
Foatum whitrg :
. Parjod to-which ) As at 31 Mareh | Az at 21 Mesch
Name of Stalute i clisptata s : :
: amounts relates panding 2029 2020
Salss-tay and Gujarat VAT matfers in respett of whish ) FY 201618 32473 .
Gompary 1§ In appesl, Joing Coranmigsian,
Fy 201617 Rajket 7382 -
BY 2017-18 2a.08 "
Incoma tax matters dactdsd In the Company favaur by - 840,02
appalizta authorltles for which deparlmgnt 13 In furthar Py 2012413 ITAT -
appasl
FY 201314, BO0.75 -
Total 1, 862.47 -

Mota: Ameunig pald under protest Rs. 21540

Eulne cashflaws In respact of 116 abiove matters are detsrminable. only on resaipts of judgmentsidecidions panding at varloug forums { Buthorities,

Nole 37 : Dues to Micre, Small and Madium Enterprises;

The Ministry of Midre, Small and Metllura Enterprisag has lssusd an offite memorandum dated August 26,

2008 which retarmmands that he: Micre end Small

Enterprises should mantion I thalr correspondanca with tts customers the Enlrapranaurs Mamorandum Numbsr as allocated after filig of the MarnaTendurm i
accordance with the ‘Micro, Smali and Maslum Enterprises Develpment Act, 2008 (Ue Act). Acoordingly, the disclasure in reepant of the amourits payable o such
mnterpises as at March 31, 2021 and March 31, 2020 has bean mate in khe financlal stetements based on information received and avaliable with the Company.
Futther I view of the Maragement, tha Impact of interesl, if any, thal may be payable In accordance wih the grovisions of tha Act Is nat @%pacted to be matesial,

The Compary has not recsived any, clalm for internst from any suppler &s wt lha balance sheet date.

Particulars

As at 31 March
2021

As at 31 March
2030

The princlpal amalnt remaining unpald to any sLppiierat the and of each BGeOUNTINg yaar;

22821

42667

The intarast dua tharagn remalning unpaid to any suppller aj the end of sach accounfing year;

0,23

6.61

The amount of fnterest pald by the buyer in terms of section 16 of the Wiera, Small and Meadlum
Entarprises Developmsnt Ast, 2006 (27 of 2006}, alang with the amount of The payment mads & the.
supplisr Bayond the appointad day during eqch accounting YOar,

Tha amount of Imetest due ard peyable for the periot of delay 1n maktng payment {which has been
paid But heyand the appointed dey dlrlng the year) but without adding the Imerast spacifiad under
ihe Micro, Bmal and Medium Ertszprises Develapment Act, 2008:

The amatnt of inlarast Accrued and remialiing unpald al the end of each ateeytling year and

0.2

The ampunt of Turttiar Interesl reraining dus and payable even in e succesding yoars, untl sush
date when the Inleres! dues shove ars actually paid (o tha smrali ontarprize, far the purposé of
disaliowance &F & deddctible expendliure under section 23 of the Micro, Small and Medium

0.19

Enlerprises Developmant Act, 2006




Archean Chemical Industries Private Limtted
Notes forming part of financial statements
(All amounts are stated in Rupees in lakhs, except share data, unless otherwise stated)

38. Events after the reporting date
NIL

39. athers -
Marine Chemicals Trading Pte Ltd (the whoily owned subsidiary of the Company) has applied to the

Accounting and Corporate Regulatory Authority for Strike-off under section 344 of the Companies Act of
Singapore and the name of the company has been struck off from register on 7-Dec-2020. Intimation to
AD hank has been submitted on 17-June-2021. The company had written off the carrying value of its
investments in the subsidiary during the Current year 2020-21.

In the previous finangial year the company had made a provision for impairmant in thie carrying value of
its investments in this subsidiary.

40. Approval of financial statements
The financial statements were approved for issue by the Board of Directors on December 6, 2021

41. The implementation of the Code on Social Security, 2020 is getiing postponed, The Company will
assess the impact thereof and give effect in the Financial Statements when the date of implemeantation of
the codes and the Rules / Schemes theraunder are notified.

42. The previous year figures have been regrouped / rearranged to conform to current year classification.

For and on behalf of the Board of Directors

S.Meenakshisundaram

Director _

DIN: 01176085 S DIN: 01952929
i AN
Yt

LI \T-N “".\_ ?

E Salram R

Chief Finangial QOfftcer

Place ; Chennai
Date : Degember 6, 2021



